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Begin the New Year Right 


What investors should provide themselves with 
is a reliable guide--a paper whose aim is to dig 
for Facts and relate them honestly to its readers. 
Such a policy is distinctly helpful to readers in 
the selection of profitable securities. The 
Financial World points with pride to its 
record of six years, to verify its position and 
how it has supplied the public with exactly 
this kind of financial journalism. 

Fearless and independent---This is the one and the 
greatest reason why you should start 1909 right by 
subscribing for it. Our Special Offer of $3 a Year 
or $7 for 3 Years will soon be withdrawn. 














A HAPPY NEW YEAR. 

The year upon which we are entering holds out the 
most substantial promises of great prosperity. They 
are based upon the phenomenal crops of 1908, the 
weeding out of unsafe, unsound and rotten corpor- 
ative practices, a higher standard of business moral- 
ity and the pent up energies of the nation. These 
energies held back by the panic, have begun to assert 
themselves with renewed force assisted by the un- 
precedented abundance of money in the country. The 
short life of the terrific panic, which struck this coun- 
try a year ago, has only served to demonstrate to the 
world the strength and vitality of our country, for no 
nation except it were like the United States, the rich- 
est and most progressive one, could have overcome 
the effects of such a devastating crisis in so short a 
time. It is true that the industrial recovery at the 
end of 1908 has not been as complete as was expect- 
ed, but a slow recovery is a better assurance of growth 
than a quick one would have been. The agitation for 
tariff reform has interfered a little with the return to 
normal conditions that existed during the ante-panic 
days, but a sane tariff reform, which we are going to 
have, according to the word of President-elect Taft 
who promises an honest reform or none at all, will 
only improve conditions, as it will enable us to make 
a more equitable distribution of the fruits of the peo- 
ple’s labor, than heretofore. Formerly the cream of 


the profits of our country went to the privileged 
classes, who reaped the benefit of the protective tariff. 
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By a lower tariff representing the difference in the 
cost of production here and abroad, taxation will be 
lowered on all necessities, the burden of which has 
been carried by the masses. Tariff revision will cease 
to make the captains of industry only richer. It will 
benefit the toiling masses. It will give them a greater 
purchasing power. 

From whatever standpoint the future may be 
judged, it is full of glowing promises for our nation. 
The ascendency of Mr. Taft to the administration 
means healthy politics and absence of disturbing in- 
fluences. The taming of the trusts and the improve- 
ment in commercial ethics means business progress on 
healthier, safer and more lasting lines. There are no 
clouds overhanging our future. The wishes for a 
Happy New Year are more apt to be fully realized in 
1909, than in any preceding year within the memory 
of this generation. 





REFORMS FROM WITHIN. 

That the New York Stock Exchange does not in- 
tend to wait until the Investigating Committee ap- 
pointed by Governor Hughes, points out defects and 
abuses, but desires to purify itself from undesirable 
members and is ever ready to punish violations of rules 
and ethics, is shown by the drastic measures against 
the firm of Marshall Spader & Co. This firm was 
suspended from exchange business on the day before 
Christmas, immediately following the discovery that 
in its relations to the defunct firm of Coster, Knapp & 
Co., it had been guilty of bucketing and wash-sales— 
the most offensive violations of stock market ethics. 
Wash sales especially, more than bucketing methods 
which are rare on the Stock Exchange, have been 
the bane of the market for they mean fraudulent 
prices and not quotations based on the natural oper- 
ation of the law of demand and supply. What is ex- 
pected to be found out by the Governor’s investigat- 
ing committee is that wash-sales and matched 
orders, are practiced for the purpose of deceit, 
and the prompt action of the Stock Exchange in the 
Marshall Spader & Co. case shows that it is quick in 
punishing offences of this kind as soon they become 
known to the Exchange authorities. There is no 
doubt that the disciplining of Marshall Spader & Coz - 
which followed quickly the case of A. O. Brown & 
Co., will have a salutary effect in suppressing méthods 
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the prevalence of which would otherwise give stock 
operations the character of a confidence game. 

But now that the Exchange has begun the work of 
reforming itself from within, it ought not to stop until 
one of its members who has had his hand in helping 
the notorious Rawhide Coalition swindle on the Curb 
is also summarily dealt with. 

Without his aid in spreading orders for the pur- 
chase of this stock among curb brokers, it would have 
been virtually impossible to have manipulated this 
stock to around $1.40 a share. Moreover, without his 
connection with the enterprise, Rice and his crooked 
associates could not have obtained anywhere near the 
footing on the Curb that they did. 

Such members do not add credit to an Exchange 
like the New York Stock Exchange whose dignity, 
power and usefulness make it the first and principal 
price-making body in the United States. 





RECIPROCITY. 

It is claimed that the reciprocity principle will be 
the most prominent feature of the forthcoming tariff- 
revision. It will establish maximum and minimum 
scales which will give a club to retaliate against coun- 
tries that do not treat us fairly. It was James G. 
Blaine who was the first and most forcible advocate 
of reciprocity. It really represents the golden rule 
in the international tariff policy. In our case it will 
mean a golden era for our foreign trade. 





THE REFORM OF THE NEW YORK CURB. 

The necessity for the existence of an outside mar- 
ket is not disputed by anyone. There must be a 
market for outside securities which the New York 
Stock Exchange does not care to place on its reg- 
ular list. Various reasons may be given, among which 
is either the smallness of security issue; the unwilling- 
ness of a corporation to create for its security issues 
a wider market, its directors preferring to see them 
held closely or the inability of corporations still in a 
course of development to comply with the Stock Ex- 
change rules governing the listing of securities. Hold- 
ers of securities of this kind are anxious to see some 
sort of a market for them in existence, where they 
can sell their holdings if forced to do so. For this 
purpose the Curb market was created and it performed 
its functions in a satisfactory way until it was invaded 
by fakirs and get-rich quick mining men who have 
almost turned it into a bunko-market for trading in 
and unloading of fraudulent stocks. 

The operations of this new element in the last few 
years have given the Curb market a black eye and 
made it synonymous with fraud and swindle. It 
therefore is not surprising that the better element has 
finally risen in arms against the practices of the 
fakirs, who have brought the outside market into dis- 
repute. They have formed a Curb association for se- 
curing straight methods in dealings, but this associ- 
ation will have to do a great deal of work to purify 
the Curb. It will not do to confine its activities in 
the future to the weeding out of frauds by insisting 
that securities shall not be traded in unless full and 
sworn-to statements of the conditions of the respect- 
ive companies are filed. The consideration of the men 


forming the brokerage element of a market, their 
character and records are just as essential for the 
good reputation of a market as the prescribed meth- 
ods employed in the dealings. The Curb Association 
ought to investigate the records of the men recog- 
nized as legitimate curb brokers and then issue cer- 
tificates of membership to those who are found to be 
straight, and then list their names as registered Curb 
brokers. Then the public will know with whom it 
can deal safely and have the assurance of receiving a 
square deal, while the men, who style themselves Curd 
brokers and advertise themselves as such, but are not 
allowed to be registered, will be considered as brok- 
ers in‘a class with bucket-shop men or knights of the 
confidence game. 





THE STEEL TRUST SEEMINGLY UNCONCERNED. 

That the Steel Trust, which owes its wealth, its 
enormous revenues and dominant position in the steel 
industry to the high tariff upon which it has been 
built up, has assumed an air of indifference to what 
Congress may do with the tariff, is probably due to its 
conviction that whatever the outcome of tariff revision 
may be, it can maintain its present monoply under 
which it could maintain the high prices for its prod- 
ucts. Such an international agreement which may 
already be in existence would prevent the importation 
of European steel products. European manufactur- 
ers, who know that our steel industry is far superior 
to theirs, will probably be glad to keep out of our 
markets if they are assured that we will not invade 
their markets. In that case the Steel Trust could 
maintain its monopoly—tariff or no tariff. Competition 
at home has no terrors for the Steel Trust, for it ‘s 
suppressed not by agreements which would be illegal, 
but by friendly exchange of ideas at jolly dinner par- 
ties, such as the smooth and diplomatic Judge Gary 
knows how to arrange. Had the Steel Trust not such 
arrangements in view, the common stock of the U. S. 
Steel Corporation could not maintain its present high 
levels, although the bears in the market have been 
hammering on the price for weeks prompted to their 
action by the conviction that a 25 per cent. reduction 
in the tariff, which is the minimum that is expected, 
will hurt the fat profits of the Trust. That the furious 
bear tactics, which have been directed against the com- 
mon stock of the Steel Trust -have so far had only 
poor results, shows that Judge Gary’s mental and 
financial resources are superior to those of his an- 
tagonists, who did not take into consideration the fact 
that the Steel Trust has a right to speculate in its 
own stocks with its enormous cash resources, amount- 
ing to over $100,000,000, and it seems to make liberal 
use of its charter rights. 





CHANGES IN THE RAILROAD MAP. 

The reorganization of the Erie will, it is 
thought, not take place without a coalition with other 
lines. It may be hitched to the Cincinnati, Hamilton & 
Dayton or to the Chesapeake & Ohio or to the Wabash- 
Pittsburg Terminal Co. The Wabash may be picked up 
by the Lackawanna. The Hawley roads may be strength- 
ened by the acquisition of the ‘‘Katy.”” The Kansas 
City Southern may get under new control. So the Wis- 
consin Central and the ill-fated Chicago Great Western. 
Early disposition will have to be made of the Western 
Maryland and the Wheeling & Lake Erie. 
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HAVE WE DISCOUNTED EVERYTHING? 

The advances in the security market since the election 
have given occasion for much discussion whether we have 
possibly not already discounted most of the prosperity ex- 
pected in the year 1909. 

But is this so? A glance at conditions before the elec- 
tion and those at present shows that the improvement on 
an average has been only small; in some stocks just a few 
points. Here and there there have been instances of 
notewerthy advances, as, for example, in the Gould and 
Hawley stocks, but in these cases the advance may be at- 
tributed to the fact that one group of securities the public 
has assumed were selling cheap in view of the changed 
conditions for the better, and in the other there has 
awakened a belated appreciation of their merits. 

However, on the whole, the improvement in the quota- 
tions of stocks has been rather normal. With new wealth 
estimated by the government at over $8,000,000,000 the 
advances in security values were justified. Were it not 
for the waiting attitude to adjust our affairs to the final 
revision in our tariff, the advances might have even gone 
farther. 

There is still a goodly number of securities selling 
around an attractive basis which will need only a clarified 
atmosphere as to the future to see substantial improve- 
ment in their prices. 





WHY THE POOR CO. FAILURE HAD NO EFFECT. 

The changed condition and reversal in the public’s tem- 
perament towards the security market impressively mani- 
fested itself in the reception the stock market gave the 
announcement of the assignment of Henry P. Pocr & Co., 
a banking house which until a year ago occupied an im- 
portant position on Wall Street. Instead of the market 
reacting, prices on Monday scored substantial advances. 

A year before, the failure of a firm whose liabilities 
were placed around $5,000,000, would have led to a 
serious break and fears of further unfavorable develop- 
ments. But this week it was hardly noticeable. Of 
course, the failure had lost a great deal of its sting, be- 
cause for nearly a year, the firm of Poor & Co. had uot 
been much of a factor and its principal holdings were in 
bonds which never enjoyed very much of a market. 
Therefore it is not expected that any liquidation of 
their holdings will effect the market. 

Yet, a $5,000,000 failure in financial circles is not an 
event to slightly pass over. That the stock market took 
it like a duck’s back takes water, emphasizes what strong 
control the big interests hold on it, in which they are fur- 
ther aided by cheap money and the public’s confidence in 
the future. 





THE NEW PRINCIPLE IN BONDING PROPERTIES. 

The evident purpose of the discriminating public to 
search deep into what of tangible value there is behind a 
bond offering, has resulted in a change of great import- 
ance in connection with such investments. Instead of 
capitalizing the future as a part of a lien for a bond issue 
as so often happened in the early days of financing, the 
hew order of things is to issue bonds for only part of the 
actual expenditures on a property, thus establishing at 
the very beginning a tangible equity behind them. 

Such a method cannot help but result in creating great 
confidence in the minds of the investing public in the 
value and safety of bonds. When bonds are actually is- 
sued for only seventy-five per cent. of the cost of con- 
struction for instance, the remaining twenty-five per cent. 
being advanced by those building it, there can be no infla- 
tion. As the tendency of investors will be to place their 
money in such securities it will prompt a more general 
Spirit throughout the country among capitalists to follow 
this conservative method of financing, with the eventual 
result that at least our bonds will be based upon a more 
substantial basis. 





It is reported that a Chilian loan of $15,000,000 will 
soon be issued in London under the auspices of the 
Rothschilds. The issue price is 96%, interest at 5 per 
cent, 


SHEPHERD & CO. BONDS. 

Two weeks ago the Financial World published an 
article relating to the bonds of E. D. Shepherd & Co., 
in which it was pointed out in all frankness that doubts 
existed in Wall Street about the merits of these securi- 
ties as an investment. It was shown that while Yankee 
Fuel bonds were being sold by salesmen of E. D. Shep- 
herd & Co. at a price but little under par, these very 
same bonds were being sold in New York City by brokers 
as low as 50. Moreover, inquiry among brokers who 
had Yankee Fuel bonds for sale, revealed the interest- 
ing fact that even at this low price—almost one-half of 
E. D. Shepherd & Co.’s price—there did not seem to be 
a market for them. 

It cannot be denied that if these bonds had any value 
they would be readily taken up at such bargain prices 
as around one-half of their original cost, for Wall 
Street is filled with shrewd and keen bargain hunters. 
For that matter, E. D. Shepherd & Co. could make 
considerable money picking up these bonds at 50, 60, 
or even 70, and reselling them, even though the firm 
claims it is not making a market for these securities, 
but selling them to raise money for development pur- 
poses. 

When the last article in the Financial World ap- 
peared calling attention to the feeling of unrest that 
prevailed in connection with these bonds, a representa- 
tive of E. D. Shepherd & Co. called at the office of this 
paper for the purpose of convincing us that we: were 
wrong in our impressions. This representative. was 
frankly informed that the Financial World was exceed- 
ingly anxious to be convinced that the suspicions ‘of a 
good many of the best-posted bond houses on Wall Street 
had no basis whatever, and that there really was no 
reason for those who had bought the bonds from the 
salesmen of Shepherd & Co. to feel concerned about 
their investment, which they naturally must be, consid- 
ering the fact that they see these bonds hawked around 
in the financial district at worse than panic prices. 

He was also frankly informed that the Financial 
World could not be convinced except by facts and fig- 
ures. We asked to be shown a financial statement, clear 
and illuminating—one which would show just what 
proportion of the money realized from the sale of these 
bonds went into the actual development of the prop- 
erties, and set at rest the stories that only a small part 
of it was diverted for this purpose, while the largest part 
of it was eaten up in underwriting expenses and large 
commissions given the salesmen. 

However, no such statement has been furnished us. 
The absence of such a statement can only further accen- 
tuate our belief that it is advisable for investors not to 
touch any of these securities until such facts are clearly 
made known, for only by these facts can the public 
know beyond any measure of doubt whether the bonds 
were safe in which to invest money. 





GOLDFIELD CONSOLIDATED. 

While this stock has had a good advance, the buying 
in it has not been very impressive. Here and there 
some outsider takes a flyer in it. 

There is more than one reason to account for the lack 
of much following among buyers of mining stocks. There 
is the excessive over-capitalization which has always 
deterred shrewd people from touching the stock, and 
there is the poor dividend record. It has consisted 
more in talk than in tangible disbursements. Finally, 
it is known that the Baruch pool had a large block of 
the stock to market, and it may be that the activity in 
it finds its principal inspiration from this source. Just 
as soon as the pool has rid itself from its load then the 
stock may again find its proper level. 

The stock which is selling at a price totally unjustified 
by the company’s record as a dividend producer cannot 
be regarded attractive and we are inclined to believe 
that the future will justify this opinion. 





John D. Rockefeller met his double in church. It’s a 
safe bet that the double is only a fraction when it: comes 
to money. 
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BOND BARGAINS OF 1908. 

The year that has just closed has left with its going 
many pleasant memories in the minds of investors in 
bonds, for during it many rare opportunities to purchase 
good issues on an unusually attractive basis occurred. 

Investors have seen these bonds continuously advance 
and close with the year’s end, at almost their highest 
prices; in some cases actually at the top. 

The coming year, too, seems to promise further ad- 
vances in good bonds. 

Among some of the issues which have scored remark- 
able advances are Rock Island collateral 4s and 5s and 
the refunding bonds, Allis Chalmers 5s, International 
Mercantile Marine Collateral 444s, Wabash Debenture 
As and Bs and Refunding 4 per cent. bonds, Missouri Pa- 
cifie bonds, Iowa Central, Wisconsin Central 4s, and 
others which space does not permit us to enumerate. 

Advances in some of these issues have been almost 
as great as in the case of stocks. Investors, therefore, 
who had faith in the country’s ability to recuperate 
quickly from the spell of depression that it struck dur- 
ing the last quarter of 1907, lasting well into 1908, and 
had the courage to back their confidence by the purchase 
of good securities have been substantially rewarded with 
profits for their acumen. 

The year 1908 will stand forth impressively when 
financial history is written, as a year particularly no- 
ticeable for its bargains in bonds. 





THE PENDULUM. 

The steady advance in the stock market ever since 
the early fall of last year, which has not been interrupted 
to any extent by serious breaks, which, when they did 
come, were only temporary in their effect, has caused 
quite a number of market prophets to predict a sudden 
collapse in the market. They base their forecasts on 
certain signs they see, such as that business has not re- 
covered at all to the extent to justify the discounting of 
better times that have been going on in the stock market; 
that cheap money cannot last long, which they believe 
essential for the operations of pools and that some of 
the railroad deals which have been spoken about and 
have been the basis of the recovery of the securities con- 
cerned in this gossip will not be pulled off, which must 
create disappointment and lead to a decline. 

In all these conclusions, these market prophets don’t 
seem to include the part the public has always played 
in the advance in the stock market. Their participation 
has been a large factor. To what extent the public’s buy- 
ing will continue to act as a support of the market 
cannot be estimated. More than once has the public 
taken the bit firmly in its teeth and carried everything 
before it and it would not prove at all surprising that 
the same phenomenon occurred again. 

In any estimate of the immediate future tendency, it 
is impossible to gauge the part the public will play in it. 
When the great decline in the stock market began these 
self-same readers of the future felt recoveries were in 
order after every break, but stocks kept reaching lower 
levels, never stopping until early this year. The public 
simply could not be stayed in its maddened rush to 
liquidate securities until it in its mind felt reassured 
that the worst was over and then began buying back 
what it sold. 

Last year there was a vast amount of money made 
by people in their purchases of stocks, so that to a cer- 
tain extent the majority are speculating on their fat. 
It is human nature to want more profit and when the 
people make money rapidly they see less and less the 
danger spots on the horizon. 

It is a feeling akin to this which is apparent among 
traders in brokers’ offices, where it is noticeable in the 
gossip that goes on, that they are all extravagantly bull- 
ish and optimistic. The talk that is generally heard 
would incline one to believe that there is nothing to 
interrupt the advance except the limitless expanse of 
the sky line. 

No one ean tell how far the public will swing the pen- 
dulum. 


WHERE FRANCE LEADS US. 

The thrift of the French people is a virtue to which 
financial writers never tire pointing as an example other 
countries can profitably follow. In every other respect 
the people of France may be of a mercurial temperament, 
but when it comes to what to do with the family’s in- 
come, the head of the house becomes a hard-headed and 
shrewd bargainer. What he wants above all is safety, 
and to get it he is content with a nominal interest on 
his money. 

The spirit of thrift which the French people have 
developed, owes its origin and continuance to the inti- 
mate relations maintained by the great French banks 
with the people. The banks in that country are not 
only the custodians of their depositors’ funds, but also 
counselors on their investments. The average French- 
man would no more think of making an investment 
which has not first met with the approval of his banker, 
than to begin a meal without his bottle of claret. 

The French banks are really the distributors of in- 
vestments. Whenever an issue of bonds is brought out 
the subscriptions are taken by them. The result has 
been that among a French investor’s securities are rarely 
found any of which are bad. Thus it happens that the 
French people grow richer every year and are more 
coveted by the financiers of other nations because of the 
great wealth they have accumulated. 

When it was impossible for the Pennsylvania to raise 
$50,000,000 at home on account of the abnormal condi- 
tions in the money market, the only nation which could 
readily spare the money was France, where the amount 
was secured by an offering of bonds. 

Here in this country it seems that this spirit could also 
be developed, and would have a salutary tendency in put- 
ting a stop to an enormous annual waste of money sunk 
in dubious and spurious securities. Our investors are 
left very much to their own judgment, with the natural 
result. Inexperienced as they are with the technique of 
finance, they fall easily into unfortunate errors. On the 
other hand also, left as they are to form their own deci- 
sions, they readily become easy prey for some oily- 
tongued, unscrupulous promoter. 

Our banks could prevent much of this loss. If they 
would add to their regular business an investment de- 
partment, through which securities could be sold and 
bought, the investment business would naturally drift to 
them because of the position they occupy in their com- 
munities. In the large cities most of the banks already 
conduct such departments, and we know that their pat- 
ronage each year is growing larger. Where this policy 
is most lacking, however, is in the small towns and 
cities, where the most fruitful field is usually found for 
get-rich-quick promoters to unload worthless truck. 

France teaches us a lesson in preserving for her peo- 
ple their accumulation of money, a lesson which if put 
into general practice in this country would create even a 
greater thrift among our people. 





A SANGUINE SENTIMENT PREDOMINATING. 

There can be no doubt that as far as the future can be 
judged by prevailing conditions the coming year 
will be a prosperous one. It is true that the tariff ques- 
tion is temporarily embarrassing and retarding a return 
of our industries to normal conditions, but this effect will 
soon wear off. All industrial and trade conditions of the 
country continue to point toward prosperity. December 
earning returns of the railroads show the most marked 
gains of the year. A year ago the curtailment in busi- 
ness was beginning to be felt by the railroads and the 
comparison in railroad earnings is now made with the 
reduced earnings of that time. Compared with the cor- 
responding period of 1906 gross earnings this December 
are practically the same. It is also the general belief 
that money will be cheap during the first few months of 
1909 and continue to form a stimulus for activity in the 
stock market. High finance has so many new schemes 
and so much new financiering on hand as to be almost 
forced by its own necessities to create a bull market. 
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BONDS, NOTES AND MORTGAGES 


THE NEW BOND DEALING METHOD. 

January 1, 1909, the new ruling of the New York Stock 
Exchange that bonds are to be dealt in with interest 
added has gone into force. Business in bonds will now be 
transacted as it is done in the offices of the bond houses 
and on other exchanges. Henceforth, if for example, one 
buys a thousand dollar bond of the Iowa Central, which 
pays 4 per cent. a year, $20 on March 1, and $20 on Sep- 
tember 1; on January 10, he will in addition to the price, 
have to pay the seller the interest which has accrued since 
September 1, 1908. This method is only just and right. 
The owner of bonds ought not to lose his interest, if he 
sells them before the next payable coupons become dug. 
The change from “flat” to “and interest” will, however, 
not be liked by the clerks of the Stock Exchange houses, 
as it means a great deal additional work for them, con- 
sisting of figuring out interest to be added or deducted 
in each Case. 


DIVIDENDS FOR WABASH DEBENTURE BONDS. 

The opinion was expressed by the Financial World 
in its last issue that the Wabash would eventually ar- 
range to provide for the debenture A and B bonds. The 
A's are Callable next year and will be redeemed as the 
outstanding bonds amount only to $543,000. The out- 
standing B bonds have been further reduced to $1,500,- 
000, and they are lodged in a few hands. Last week the 
directors declared a dividend on the A ponds of 3 per 
cent. and 1 per cent. on the B bonds. By this action the 
holders of the bonds are further convinced that a mutu- 
ally satisfactory arrangement will be made to adjust the 
disputed question about interest which exists between the 
railroad and themselves. 


BOND NOTICES. 

The past year was one of the most active years in the 
bond business. It was a good year for bond buyers, for 
many investors were able to secure choice bargains. The 
low bond prices that ruled at the beginning of the year 
are now looked upon as unprecedented and many a wise 
and conservative investor wonders how he could have 
overlooked those ridiculously low prices. 

International Mercantile Marine 4% per cent. collat- 
eral bonds since the Financial World called attention to 
them, have experienced a good advance. Yet, even at 
the advanced price they are still cheap. 

Iowa Central 4 per cent. have reached 82, at which 
price they net investors 4.82 per cent. The syndicate 
that underwrote these bonds a few years ago, so we are 
informed, paid 90 for them, and expected to sell them at 
a higher price. In the first year of the issue of these 
bonds, 1902-1903, they fluctuated between 94 and 97. 

Brooklyn Rapid Transit 4s were attractive under 80, 
but at present price around 86 they offer poor money 
making opportunities. Why should one pay 86 for bonds 
that are not a first mortgage and of which quite large 
blocks will still be thrown on the market, when he can 
get a first mortgage bond like that of the Wisconsin Cen- 
tal for 89%. 

The New York committee of bondholders of the 
Hudson River Water Power Company First Mortgage 
Bonds announces that proceedings to foreclose the mort- 
kage will be promptly instituted, as a sufficient number 
Df the bonds for that purpose has already been de- 
osited. 





N. Y. AIR BRAKE. 

Like the Westinghouse Air Brake Co. so will probably 
he N. Y. Air Brake start the new year with its full ca- 
acity. This will only enhance the prospects of share- 
holders for an early resumption of dividends. It is be- 
ieved that the directors prefer to start again with divi- 
lends at the rate of 8 per cent., which they used to _* 
nd may do it at the next meeting in about ten weeks. 
‘comes to that the stock will again see prices above Fier 
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PENNSYLVANIA. 

This stock during the bull movements which the last 
year has brought has not scored the rise commensurate 
with that of other stocks or the position of this railroad 
as the premier railroad of the United States. To the 
contrary, the stock has for some unexplatmmable reason 
acted rather disappointingly. But of late investors and 
speculators have gathered courage and taken the stock 
in hand again. Tips are circulated freely that the stock 
is ripe for a good advance. Judging by the hopeful 
mood of investors, the latest tips may turn out all 
right. 





CHICAGO SUBWAY BEGINS TO LOOK UP. 


The noticeable feature of what activity the Curb mar- 
ket has recently shown is the activity of Chicago Sub- 
way, which scored an advance of over three points. On 
what or wherefore this gain was made no one knows, but 
most likely the advance made in other traction securities, 
especially those of New York cities, had some influence, 
indicating as usual, how little reasoning is done by the 
public when it is beset by a gambling mania. 

Chicago Subway reached at one time as high a price as 
in the nineties and the speculative gambler reasons now 
that it is selling under the thirties it has a good chance 
to appreciate. With him such an important fact as that 
the Chicago Subway has not earned its fixed charges plays 
no part. All he can see is the highest and the present 
price between which he affects to believe there is room to 
make a profitable turn. But those who buy for an oppor- 
tunity to acquire a stock cheap and then wait for its 
intrinsic merit to develop itself will be acting very fool- 
ishly taking Subway on until they know more definitely 
what is going to be done to make something out of their 
property. 





—The balance of the $30,000,000 issue of the St. 
Louis & San Francisco Railroad Company’s general lien 
15-20-year 5 per cent. gold bonds are offered by Speyer 
& Co. at 89% and accrued interest to date of delivery. 
These bonds net the investor about 6 per cent. The 
subscription list will be opened January 5 and closed 
at 3 p. m., or earlier, on the same day. These bonds 
are a direct obligation of the company covering all its 
property as described in the mortgage and any property 
hereafter acquired with the proceeds of the bonds. On 
or before June next, upon the redemption of the St. 
Louis, Memphis & Southeastern Railroad bonds, the 
present issue becomes a first mortgage on 665.20 miles 
of road, subject to $489,125 of bonds, for redemption of 
which general lien bonds are reserved. Through the 
refunding operation on or before October 1, 1915, this 
mortgage will become practically a first lien on 1,526 
miles of road. The bonds have also further security of 
stock and leasehold interests of the company in the 
Kansas City, Fort Scott & Memphis Railroad and the 
Kansas City, Memphis & Birmingham Railroad. Appli- 
cation will be made to list the bonds on the New York 
Stock Exchange and foreign exchanges. 

—tThe Chicago & Western Indiana Railroad Company 
has issued a notice to the holders of the $8,000,000 of 
collateral trust 5 per cent. gold notes that under the 
provisions of the deed of trust dated February 1, 1907, 
securing these notes, they are called by the railroad 
company for payment and redemption at the office of the 
Illinois Trust & Savings Bank in Chicago on Monday, 
February 1, 1909. 

—tThe firms of William Salomon & Co. and Moffit & 
White announce that they have purchased the consoli- 
dated mortgage 4 per cent. gold bonds which form the 
collateral securing the above notes and are offering to 
the note holders the privilege of exchanging their notes 
for the consolidated mortgage bonds, each $1,000 note 
to receive a cash bonus representing the accrued inter- 
est in full to February 1, 1909. This offering is open 
only to and including January 15, 1909, and may be 
terminated earlier by the firms without notice. 





PHILADELPHIA CHICAGO 
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PUBLIC UTILITIES 


AMERICAN TELEPHONE & TELEGRAPH Co. 
Will It Maintain Its 8 Per Cent. Stock Dividend? 

The American Telephone & Telegraph Co. has called a 
special meeting for January 7 of shareholders for the 
purpose of authorizing an increase in the capital stock 
from $250,000,000, which it is now authorized to issue 
and of which at present only $158,476,000 are outstand- 
ing, to $300,000,090. By this increase it is intended to 
provide for sufficient new stock to be used in case owners 
of the $150,000,000 convertible bonds now outstanding 
should decide to’ convert their 4 per cent. bonds into 
stock at 134 2-7, now paying 8 per cent., at which price 
the bonds can be converted from March 1, 1909 on to 
March 1, 1918. 

Shareholders are therefore asking, whether the coin- 
pany will be able or not to meet the additional disburse- 
ment, in case the conversion of the entire amount of the 
convertible bonds should take place in 1909. A Boston 
paper, Which in view of the extensive distribution of the 
company’s securities in New England, and especially in 

joston, pays a good deal of attention to the affairs of 
the American Telephone & Telegraph Co. answers this 
question as follows: 

“The possibility of the conversion into stock after 
March 1 next of a very large portion of the $150,000,000 
4 per cent. convertible bonds of the American Telephone 
Co. renders of general interest a discussion of the ability 
of the company to continue the 8 per cent. rate on its 
increased capital stock. If all the convertibles were to be 
immediately changed into stock, there would be an im- 
mediate increase in charges of $2,900,000. Not only this, 
but during 1909 there will be some duplication of fixed 
charges, because half of the $50,000,000 bonds just is- 
sued refund 5 per cent. notes which do not mature until 
1910. 

For the ten months ended October 30, the American 
Telephone Co. earned net for interest and dividends $23,- 
158,491. Allowing no increase for November and Decem- 
ber over the same months last year, net earnings for the 
full year would be $26,854,000. 

On this basis the margin of safety above 1908 interest 
end dividend obligations would work out as follows: 

Net for interest and dividends*..*........ $26,854,000 
Interest on $53,000,000 col. 4s, 

$100,000,000 conv. 4s, and 

$25,069,300 5 per cent.notes. $7,370,000 
8 per cent. divs. on $158,476,000 

OOO ic bd kes RE ee aa 12,400,000 





MI i sce 5 aces Sa Ae AG OE 19,770,000 
7,084,000 

In other words the American Telephone Co. will earn 
at the minimum something like 12% per cent. on its 
capital stock in the fiscal year to end December 31. If 
its share in the undivided profits of the 30 odd subsi- 
diary be added, actual share earnings will total some- 
thing in excess of 14 per cent. 

Of the $158,476,000 stock about $6,000,000 has been 
outstanding only three months so that dividend obliga- 
tions for 1909 on the present amount of stock will be 
about $350,000 greater than for 1908. 

Assuming that net earnings for 1909 show no increase 
whatever over 1908 and that all of the $150,000,000 4 
per cent. convertibles are converted into stock on or 
about March 1, the margin of safety above these ut- 
most requirements would then be about $1,884,000. 

It is doubtful if more than half the $150,000,000 
bonds will be converted into stock next year. Very many 
of the bonds are held by institutions which can own 
bonds, but not stocks. A good many trustees are in the 
Same position. Other bondholders will retain their bonds 
in anticipation of a material advance in price. Indeed, 
the entire subject of conversion is so contingent upon 
the market position of Telephone securities that it is im- 

sible to make any close estimate of conversion proba- 
bilities.” 


In the first eleven months of 1908, which was a poor 
year, the net earnings of the company available for divi- 
dends increased $3,240,465 and for the entire year prob- 
ably will amount to $3,500,000. It therefore can be 
rightly assumed that as business promises to be good in 
1909, the net earnings at least will show an increase 
equal to that of $3,500,000. In that case the company 
could, should the bonds be converted into stock, pay 8 
per cent. and still will have a surplus of about 
$4,000,000. 





BROOKLYN RAPID TRANSIT. 

Like this paper, the entire conservative press is doubt- 
ing the probability that this stock will go on a dividend 
basis. The big advance in the stock seems to be rather 
due to pool manipulation for whose operations the divi- 
dend story has been revived, than to the nearness of a 
dividend.. Brooklyn Rapid Transit has always been one: 
of the most frequently and most adroitly manipulated 
stocks, and as the dividend tip has always worked, it is 
not surprising that it is used every time a pool starts its 
work. In connection with the wild advance in the stock, 
the New York Evening Post called attention to the fact 
that since the Flower syndicate secured control, dividend 
rumors have always been accompanied by big rises in the 
stock and says: 

“That the company has been gaining in strength finan- 
cially since the $150,000,000 refunding and improvement 
4 per cent. mortgage was created in 1902 must algo be 
admitted. But the question of dividends rests primarily 
on earnings. What is the company earning on its $45,- 
000,000 capital stock? Last year the Brooklyn R&pid 
Transit carried 3,345,530 more passengers than ever be- 
fore. Here are the earnings and final results since 1905, 
the figures of 1908 being the last published: 


1908. 1907. 1906. 
Ce su os Feu we $20,548,390 $19,936,753 $18,797,264 
ee eee 7,678,804 7,577,267 7,473,024 
Fixed charges 5,604,931 5,132,604 4,730,072 
Surplus for div. 2,073,873 2,444,663 2,742,952 


Per cent. earned 

for stock .... 4.6 5.4 6.1 

“According to the foregoing comparison the increase in 
gross and net earnings has been more than offset by the 
increase in fixed charges resulting from the sale of the 
$150,000,000 4 per cent. bonds authorized in 1902. Up 
to June 30 last $33,557,000 had been sold to raise funds 
for additions and improvements, and the balance of $66,- 
443,000 reserved for the same purposes can be issued 
from time to time at the discretion of the directors. In 
time the results of the improvements now under way un- 
doubtedly will be reflected in larger net earnings. To 
bring such conditions about, however, it will be necessary 
to sell more bonds and the credit of the company cer- 
tainly will not be improved by paying out its small sur- 
plus earnings in dividends.” 
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THE INDUSTRIALS 


AMALGAMATED COPPER 

This dividend will not be changed, but remain at the 
rate of 50 cents a share. When one can pick up good 
bonds to net 5 per cent. a year at the same price at which 
Amalgamated Copper sells, ft must become clear to even 
a stupid investor how unjustified and only artificial the 
present price of the stock is. Even a recovery in the 
metal price to 16 cents a pound would not justify the 
ruling price of the stock. The metal situation has al- 
ways been artificial and under the control of people 
whose main purpose is to skin both copper consumers 
and stock investors. 





AMERICAN SMELTING & REFINING. 

The recovery in the price of this stock from 76%, to 
which it recently dropped, is considered as the result of 
coverings by shorts and not of an improvement in the 
affairs of the company, which has just closed the poorest 
year in its history. The stagnation in the metal industry 
and the severe break in silver have hit the company 
hard, and it ig questioned by many whether it will be 
able to continue its present 4 per cent. dividend. It is 
feared that the American Smelting & Refining Co. will 
have to meet the 5 per cent. dividend of the American 
Smelters Security Co. B stock, which it has guaranteed. 
Then powerful influences are arrayed against the Gug- 
genheims, trying to bring about their downfall. Under 
these circumstances Smelters is a stock which conserva- 
tive investors ought to let alone, unless the situation 
fully clears and it can be seen whether the metal in- 
dustry will recover soon and whether the threatened 
competition of the recently organized International 
Smelters and Refining Co. will really be started or is 
only a bluff. 


ANACONDA, 

The regular quarterly dividend of 50 cents per share 
has been declared last Tuesday. This time the dividetid 
action came rather late, which may be indicative of the 
uncertainty that prevails in the circles of the Copper 
Trust. 


REPUBLIC IRON & STEEL. 

Of the smaller steel companies the Republic Iron & 
Steel Co. is doing the best business. The Steel Trust is 
operating at 58 per cent. of normal and the Republic at 
90. The dividend on Republic Iron preferred is liable 
to be restored within six months. This prospect gives 
the stocks of this company an attractive speculative 
character. 


U. S. STEEL. 

Owing to the contraction in the business of the Steel 
Corporation in the last quarter of 1908, it is not thought 
that the earnings on the common stock will be over 
4 per cent. in 1908. As the corporation has not seen 
fit to pay more than 2 per cent. on this stock in 1907, 
when it has earned 20 per cent. on it, there is not much 
of a bull argument for the stock in the 1908 earnings. 
In 1907, when 20 per cent. was earned, the stock did 
not sell over 51. Steel common is probably the best 
manipulated stock at present, and the belief is preva- 
lent that the manipulation is conducted with the trust’s 
own money. 


WESTINGHOUSE ELECTRIC. 

The downward course in the stock since the company 
has been taken out of receivers’ hands is attributed to 
sales by creditors who had to take stock for their claims 
and are now selling in order to get their money. About 
$5,000,000 stock of this kind is liable to come on the 
market and this liquidation will have a depressing effect 
on the price of the stock for some time to come. Those 
who have expected par for the stock will have to wait 
quite a while to see their hopes realized. At present 
the stock has better chances to see 75 than 100, although 
it will finally go up as soon as liquidation from the above 
named sources is over. 


CAREFULLY SELECTED 


COMMERCIAL PAPER ~ 


Maturing in four and alg months, returning 4 to 5 interest in advanc 
Special offerings on request. 
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A BOOKLET OF 
SOLID FACTS 
A book NOT interesting to speculators. 
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investors, It treats of onde os investments. This k (magazine size) wil! 
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BONDS AND STOCKS 
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@ preferred stock we are offering, to yield about 6.60 per cent. 
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STOCKS AND BONDS 
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This list represents only the best class of securities which have 
paid dividends regularly during good times and bad. 


We and sell securities for cash only. 
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STANDARD MILLING SECURITIES 
ROYAL BAKING POWDER, Pref. 
Bought and Sold. All Inactive Stocks and Bonds Dealt In. 


EDGAR G. YOUNGS 


Established 1878 35 Wall Street, New York 
Phone 7402-7403 Hanover 





A Sate Investment for 
Your January Funds 





OUR dividend earnings for the past few 
months should yield you 6 per cent. interest 
for the new year. A-R-E 6 per cent. Gold 

Bonds offer you an opportunity to participate in 
the safest and most profitable business in the 
world—the purchase and improvement of New 
York City real estate along the line of the city’s 
greatest growth. 

By investing in A-R-E 6 per cent. Gold Bonds 
you secure the three essentials of an ideal invest- 
ment: 

ABSOLUTE SECURITY LIBERAL RETURN 
CASH AVAILABILITY 


These Bonds are secured by the entire Assets of the Ameri- 
can Real Estate Company—over $11,000,000.00. For 21 
years this Company has paid 6 per cent. interest—has re- 
turned nearly $4,000,000.00 in interest and principal to 
thousands of investors. Issued in two forms: 


6% Coupon Bonds 6% Accumulative Bonds 


For those who wish io invest $100 ~— For those wee wieh & to 28 Ris or 
more a iN OME 


or more. FOR INCOME 

y ]- 
EARNING, paying interest tg ent 
semiannually by coupons. surrender privileges. 


Write today for literature giving complete information, including 
map of New York City showing location of the Company's properties. 


American Real Estate Compan 





Founded 1888 Anw over oy 00 
Capital and Surplus over $1,600,000 
527 Fifth Ave. 518 Night and Day Bank Bldg. New York 
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CAN ONLY SEE THE APPLE’S COVER. 


Investors Who Can’t Be Taught Anything—United Wire- 
less an Example. 


As our readers are aware we have for some time ques- 
tioned in all seriousness the wisdom of paying from 
$17.50 to $20 a share for United Wireless Co. stock. The 
par value of the stock is only $10 a share, so that the 
price agents are demanding is from $7.50 a share to $10 
a share in excess of the stock’s par value. For an enter- 
prise which has yet to demonstrate its ability to earn 
profits for its shareholders on its excessive capitalization 
this premium is unjustified and only crass fools feel war- 
ranted in paying it. 

That there are quite a number of them has been our 
province to find out. They write tiresome letters to con- 
vince us that we are wrong in our conclusions. When 
we ask them if they have ever inquired beyond the fairy 
tales they have heard from the agents who sold them 
their stock they confess ignorance. It is such obstinate 
children who always turn up as the principal mourners 
at every funeral of a get-rich-quick proposition. They 
cannot be enlightened about the simple functions of 
sound investments, such as to find out the financial con- 
dition of a corporation, the men who are financing it and 
what it is that justifies the price they are asking for their 
stock; they can only learn in the hard school of experi- 
ence, paying a costly tuition for being taught. Some 
plausible talker shows them a bright red apple and says 
bite into it, it is sweet, and as they are attracted by the 
rich cover they do bite and bite deep until their teeth 
strike the rotten core it conceals. 

When such standard railroad stocks as Kansas City 
Southern, Missouri, Kansas & Texas, Colorado & South- 
ern, all preferred stocks, paying four per cent. dividends 
annually on their par value can be bought under par the 
absolute ridiculousness of United Wireless shares at 
$17.50 and $20 a share makes itself manifest. Even 
Union Pacific, paying 10 per cent. dividends every year, 
does not command such a price, although its price is 

established in the open market and by the keenest minds. 

Moreover, investors when buying these stocks know 
what they are purchasing, for they are furnished at regu- 
lar intervals with earnings statements by which they are 
kept informed about the business of their corporations. 

Can any investor who has paid a fancy price for United 
Wireless stock say the same thing about their corpora- 
tion’s acts. They cannot. None of them know whether 
it is making money through its business of transmitting 
wireless messages or is getting into debt. None of them 
know whether the principal part of the fabulous price 
they pay to secure a partnership interest in this business 
goes towards developing it or simply to enriching schem- 
ing promoters. They leave it to the future to unearth 
these facts, living meanwhile in a transitory state of hap- 
piness that they have landed with both feet on the ground 
floor of another Bell Telephone monopoly. 

It would not astonish us at all to find out one of these 
days that all those who paid $17.50 and $20 a share for 
wireless stock instead of discovering themselves in at the 
bottom of a good thing were themselves the good thing. 





DISTILLERS’ SECURITIES. 

The regular quarterly dividend of one-half of one per 
cent. has been declared. As the business has improved 
the dividend comes this time not out of the surplus as 
did the last quarterly dividend, but out of real earnings. 
Sales have, as shown by the reports of receipts of taxes 
by the internal revenue department increased, the price 
of whiskey has been advanced, the company has been 
able to secure bank accommodations at a low rate and 
the raw material it had to buy was obtainable at lower 
prices. All this has made for a good improvement in 
the company’s financial position. It may also receive this 
year some income from the $6,000,000 common stock of 
the Industrial Alcohol Co. it holds as the denatured alco- 
hol business is reported to have improved considerably. 
All this accounts for the better prices the stock of the 
company enjoys. 





A STANDARD SECURITY 
Netting 627 


DIVIDENDS MONTHLY 
Write 
Eglinton, Hammond & Andrews 
H. F. McConnell, Manager 
UNLISTED SECURITIES STOCKS 
60 Wall Street, - New York 


BONDS 











American Typefounders Common, 


To Net 10% 


PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 
20 Broad Street, New York 
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CENT 

We Buy or Sell CHICAGO, INDIANAPOLIS & LOUISVILLE Ptd. 
UNION TYPEWRITER Com. & Pf 


WILLARD & CO. 





Yielding 4} to 7} Per ‘Cent. 


Tel. 7007 HANOVER _—Est.1898 15 BROAD STBERT, NEW YORK 
Also Tax Exempt Guaranteed 


Bonds : 
: Stocks. Send for List. , 


JUDSON G. WALL, 10 Wall St., N. Y. 
INVESTORS’ LETTER 


issued weekly, showing list of high class Inactive Securities netting from 


4% to 7%2% 


Write for same. 


S.H. P. PELL & CO., * SYS Rit Fe6s-6.7.859 tesever 

Dealers in Unlisted and Inactive New York Stock ae 
Seni Mote | ort bs 

WH ITE & CO. pee ch nnn & Du uth Division 


lst mtg. 4’s, due 1986, at priceto 
Bankers yield 5 per cent, income, 


25 Pine St., NewYork qusse  “°mPHOP Penton te 


INTEREST 


°] 
O 
PAID ON SIX MONTHS CERTIFICATES OF DEPOSIT 
Write today for particulars 
FIRST NATIONAL BANK, BILLINGS, MONTANA 


Municipal Bonds 


$40,000 East Rochester, N. Y., 4.10s 
Serial 1913 to 1937. Legal for New York 


24,000 Pitman, N. J., 5s 
Serial 1912 to 1935. Legal for New Jersey 


14,000 Johnston, N. Y., 5s 
Due 1910 and 1911. Legal for New York 


20,000 Greenwood Co., S. C., 5%s 
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Due 1937 


25,000 Garfield, N. J., 5s 


| Due 1928 to 1938. Legal for New Jersey 
aban 
SPECIAL CIRCULARS SENT UPON REQUEST 


W. N. COLER & CO, 


| BANKERS 
43 Cedar Street New York City, N: Y. 
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gw@- Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinipn on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











Cc. F. KING IS FOUND GUILTY. 

The past week in a Boston court the jury In the 
Cardenio (Fakir) King trial returned a verdict of guilty 
on 27 counts for larceny. King is well known to the 
readers of the Financial World, as his methods have been 
exposed and he has been portrayed as a dangerous ex- 
ample of the financial quack. His various promotions 
have been the means of taking hundreds of thousands of 
dollars from misguided investors, who numbered among 
them widows and orphans and people with small sav- 
ings who believed his malicious falsehoods. King is 
the type of a man who knows no honor, who has no 
tenderness of nature and who has disgraced his home 
and fireside and covered the memory of his mother with 
a blot of disgrace and shame. For years his brazen 
effrontery carried him over the technical lines of crim- 
inology and kept him free from the clutches of the law, 
but at last his end came. He had run his course, and 
like all of his ilk, the patience of justice having been 
exhausted, he was brought before the tribunal of the 
court to answer for his misdeeds. 

King had handsome offices in both Boston and New 
York, and kept around him a corps of well-paid assist- 
ants. Among others of his audacious ventures, at one 
time, he conducted a so-called daily newspaper, printed 
and distributed entirely in the interests of his promotions 
and schemes. It is well that his end has come. 





A counterfeit five-dollar certificate has been discov- 
ered by the Secret Service Bureau in Philadelphia. It 
is of the series of 1899 and bears the portrait of an 
Indian chief. The shading is very ragged and part of 
the front is lighter in color than the genuine. The back 
is darker. 





The City of Chicago is reported to have more house- 
holders as patrons of telephones than any other city in 
the world. The live telephone wires in that city are 
said to be sufficient to girdle the world eighteen times. 





We offer and recommend 


TAX EXEMPT 


New York City Bonds 


Maturing 
1913 1922 
1914 1952 
1917 1957 


To yield a higher rate than many taxable 
Railroad Bonds now yield. 


George W Young & Company, 
“BANKERS ‘4 
Members 
N. Y. Stock Exchange 


Mutual Life Building 
59 Cedar Street 
New York 





FREE SPECIAL REPORTS FOR THE UNWARY. 

The Sunday newspapers are filled with advertising of 
mining promoters who offer to send free special reports 
on any security. This is one way they bait their hook to 
catch their victims. When an investor writes them for 
a report he usually receives one that either frightens him 
into selling his security, if he already has it, or discour- 
ages him from buying something he regards with favor. 
At the same time his attention is called to an investment 
in which the broker who furnishes the special report is 
directly interested in promoting, which proposition is 
lauded to the sky. These reports are used as traps. Un- 
scrupulous brokers appreciate the timidity of investors 
and realize that they can easily be frightened. After they 
have accomplished their purpose they begin to work upon 
those to whom they sent special reports, in behalf of their 
own gold bricks. 

Every time an investor writes to such brokers for a 
special report he lays himself wide open to be outrage- 
ously swindled. There is no necessity, anyway, for the 
investor to write for such special reports. He can get an 
impartial and unbiased opinion from any reputable 
broker who is only too willing to direct the investor into 
safe and profitable investments. 

Then, too, the reputable financial papers aim to serve 
this purpose for its subscribers. As they don’t sell se- 
curities their opinions can be depended upon to be honest. 





THE EFFECT OF THE EARTHQUAKE. 

The awftl calamity which has befallen Italy in the 
form of an earthquake is indeed very serious. The loss 
of life has been terrible and the loss of property cannot 
be estimated at the present time. The effect, however, 
that the earthquake will have on American financial 
interests seems to be comparatively small. The lemon 
industry is naturally the chief business of Sicily, but 
from the news so far at hand, the district affected does 
not figure very extensively in the lemon supply of the 
United States. The Palermo district, at the opposite 
end of the island, where there was little or no disturb- 
ance, figures more generally in the United States lemon 
trade. It is not known at present just how much the 
lemon trees were injured, but the natural inference 
is that as the trees are principally on the sides of the 
mountains they were not extensively damaged. The 
European lemon business will be harmed more than the 
American interests. 





The American National Bank of San Francisco has 
issued its December financial letter in printed form, set- 
ting forth for the month of December the statement that 
during the next thirty days ten million dollars in round 
figures will be paid in San Francisco in bond and savings 
bank interest and stock dividends. The letter states that 
securities are moving upward as a result. The general 
business conditions are reported to be good, and all taken 
together, the outlook on the Coast is fairly encouraging. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial Securities embraced in this department are 
based on conditions prevailing prior to Dec. 31, the 
time of going to press. 


A HOPEFUL SENTIMENT RULES. 

The security market is of the most hopeful sentiment 
and moves under its stimulus. This week there were 
no other influences to advance prices except the expecta- 
tion that the first part of the year will bring an enor- 
mous reinvestment. The interests that make the mar- 
ket know pretty well that the public can be induced to 
buy only on rising markets. Therefore higher prices 
are predicted and prepared. At present no disturbing 
factors are perceivable. Everything looks favorable. 
The tariff agitation has lost its deterring force. The 
Steel Trust seems to be prepared for a reduction in the 
tariff. Judge Gary, the head of the Steel Trust now 
wants only a little bit of protection. 


AN INTERESTING MARKET VIEW. 

The following view of the market condition and out 
look is interesting: 

“The street is full of wild tips. Stocks that conserva- 
tive people have been bulling for 20 or 30 points are 
now tipped to sell 30 points higher still. The public 
has, for the most part, kept its head in the highest 
priced stocks, but has gone heavily into low-priced things 
because they are cheap. No better illustration of this 
could be found than in the case of the Chicago Great 
Western issues, which the public has bought heavily and 
constantly for many weeks past, not on any notion of 
value, but because they were so cheap. This the public 
has done in spite of the fact that the road is bankrupt 
and in the hands of a receiver. As a matter of fact, the 
Great Western stocks are going to be assessed. The 
question is merely as to the amount of assessment. 

“In the meantime, there is so much steam up in the 
market that the temptation to go along is fairly irre- 
sistible. When the speculative spirit is thoroughly 
aroused, there is never any telling at what point the 
market will stop or to what prices particular stocks may 
not go. No man cares what the market will do in the 
last fortnight of January—no trader; he wants to know 
what it will do in the week, or before the middle of 
January at the farthest. It is best for one holding a 
position on the bull side to select the things that haven’t 
been so much bulled and good things, too, thereby re- 
ducing his risk, though perhaps sacrificing somewhat of 
the possible profit he might hope to make in the more 
speculative things. Pennsylvania hasn’t had its rise yet 
and ought to reward the buyer very satisfactorily if the 
rise in the general market continues. It would seem, 
too, that Atchison ought to sell higher.”’ 


THE MONEY MARKET. 

The developments in the money market are watched 
carefully, as they will furnish the key to judge the fu- 
ture. If money, a conservative observer of the market 
argues, does not rise to be worth an average, say of 5 
per cent. next year, it will only be because business falls 
greatly below expectations. In this event it would seem 
to be an impossible and hazardous undertaking to super- 
impose another rise upon that of the year 1908 now at 
its extreme high point. The good dividend paying se- 
curities are now at prices where they yield only 4 to 5 
per cent. If money is going to be worth 5 per cent. 
next year, they are high enough, and if money is not 
going to be worth 5 per cent., will the continued post- 
ponement of business activity allow the bull movement 
in securities to continue? These are questions which 
the intending buyer of securities had better think out 
carefully. 


BROKERS ARE SANGUINE. 

The following extracts from recent market letters of 
brokers show that the sentiment among them is of a 
decidedly sanguine character: 

“Fundamental monetary conditions the world over 
remain favorable to investment and also to the exercise 
of the venturesome spirit in general enterprise and busi- 
ness. The stock market has lately met a severe test and 
its prompt and sharp recovery after the heavy pressure 
put upon it argues well for its basic, inherent strength. 
It is evident that very important interests are still con- 
cerned in a policy of rehabilitation and constructiveness. 
That means adding value to property, and while fluc- 
tuations—wide in proportion to the breadth of the specu- 
lation—will be natural, the outlook after the Christmas 
holidays seems to us to promise further advancement 
that only accident can spoil.” 

“Already we are entering on the second phase of the 
recovery. The leaders and directors of our industries 
are making new plans, are forming new combinations, 
are reaching out for new fields. The period of stagna- 
tion has definitely been left behind; it is a time of 
growth, of expansion, of new endeavor. Not that we 
are without our problems. There can be no progress 
without effort; no growth without obstacles to overcome, 
but the problems of today are not those of a year ago, 
not those of deterioration and distress, but such problems 
as must always accompany expansion. To our own way 
of thinking the positive, upbuilding forces will be the 
stronger and will predominate.” ’ 

“With a more than adequate supply of money, pros- 
pects and evidence of gradually returning prosperity, 
and the outlook in politics for a new and safe adminis- 
tration, the market for the investor seems to be clearly 
one in which he may safely place funds, disregarding 
temporary reactions.” 





INTERNATIONAL MERCANTILE MARINE, 

That the possibilities of the securities of this company, 
which is the largest steamship combination, begin to at- 
tract attention is evidenced by the good demand for its 
4% per cent. bonds, which have risen to over 73 and the 
better prices of the preferred stock, which is considered 
low. In 1904-05 when the stock was not yet listed on 
the Exchange, but only traded on the Curb, the common 
stock sold at 14 and the preferred stock at 36. Now the 
stock has not only a wider market, but the condition of 
the company has naturally increased. In 1904 the gross 
earnings amounted to $28,800,000, while in 1907 they 
were almost $39,500,000. It is not expected that the fiscal 
year which ended December 31, 1908, will show larger 
gross earnings than $35,000,000, but this still represents 
a substantial gain over 1904, when the preferred stock 
sold at 36. A good improvement in the Atlantic Ocean 
traffic has already set in. A lower tariff will only improve 
our international trade and benefit this company. In 
due time it ought to become prosperous. In connection 
with the past, a financial writer calls attention to the 
fact that of the surplus of 1907 $4,000,000 was trans- 
ferred to the depreciation fund, making $11,350,000 in 
that and the insurance funds and that probably the same 
course will be pursued now. It is further claimed that 
the company is prosecuting a new construction campaign 
that will add approximately $23,000,000 of new tonnage 
and expects to finance this out of earnings. 





COTTON LETTER. 


Renskorf, Lyon & Co., 115 Broadway, New York. 

The year comes to a close with cotton traders and cotton 
interests holding a general feeling of optimism regarding the 
course of values with the advent of 1909. With ideas fixed upon 
a commercial crop of 13,500,000 bales, speculators and inves- 
tors, regardless of the surplus to be cared for from this year’s 
yield, express their views in sympathy with advancing values 
in the marketing of the balance of the crop. The movement 
up to the Ist of January has broken all records, and yet prices 
have at all times maintained a good undertone, as offerings 
have been readily absorbed by spinners. There has been little 
speculative interest in the market, and the price must be looked 
upon as the true expression of the value of cotton, under the 
most trying circumstances, 
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THE RAILROADS 


ATCHISON. 


In our last issue reference was made to the unusually 
strong position of Atchison and the impressive buying 
that has been going on in it. The trading in the stock 
bears every ear-mark of quiet accumulation by those who 
are familiar with what chances there are for the road 
to restore its dividend soon from 5 per cent. to the for- 
mer basis of 6 per cent. The buying shows that this 
move is more than likely before the next year is half 
over. In that event a price under 110 will appear very 
cheap in view of the fact that the stocks of other roads 
far from being as advantageously situated as is Atchi- 
son are selling even higher. Only a sudden reversal in 
the business prospects seems to stand between Atchison 
and higher prices. 





BIG FOUR. 

The belief that the stock will again go on a dividend 
basis of 4 per cent. seems not to be shared by many, for 
efforts to mark up the price failed to produce material 
results. Insiders would have put up the price higher if 
a 4 per cent. dividend were in sight. It is not prob- 
able that in case of an early dividend restoration more 
than 2 per cent. will be paid from the start. 


CHESAPEAKE & OHIO. 


Now that the new bond issue of $11,000,000 of this 
railroad has been successfully floated, which was due to 
the attractive rate of interest of 5 per cent., the interest 
in the stock which was very active of late, and has 
scored an unduly high price for one that pays only 1 per 
cent., will probably cease. It was claimed that the pro- 
ceeds from the sales of these bonds will enable the com- 
pany to meet certain obligations which were so far met 
from earnings that belong to the stockholders, but that 
after that these earnings will be used to increase divi- 
dends. May be that it will come to that pass, but if 
that should be the case, it will hardly be so soon as the 
industrial revival is slow and the consumption of soft 
coal must first increase handsomely before a higher 
dividend can safely be paid. 


CHICAGO GREAT WESTERN. 

From the West comes from a seemingly well posted 
source, the following information regarding the fate that 
is in store for the common shareholders of this railroad: 

There will be, doubtless, an assessment on the common 
stock. For a time the reorganizers thought a levy might 
be avoided because there was a prospective customer for 
the property. 

But the negotiators on both side were English, which 
explains why the negotiations were halting and long 
drawn out and ended futilely. Had Americans been in- 
volved the odds are many that the deal had been con- 
summated, and consummated quickly. The bidders were 
less obdurate and exacting than the officers. The latter 
having passed through many financial marshes with their 
property—and being English—are demanding not only 
the full compensation for their trials and tribulations. 
Finance, though, is not inclined to regard bitter experi- 
ence as a negotiable asset. So having failed to sell the 
road the reorganization plan will conform to the inde- 
pendent—or is it dependent ?—-position in which the com- 
pany finds itself. And that means an assessment. 


ERIE. 

If Mr. Harriman is really the master of Erie no divi- 
dend can be expected for the preferred stock for years 
to come. Mr. Harriman is a believer in using all earn- 
ings for years in building up a property. It was Mr. 
Harriman who protested in 1901 against starting divi- 
dends on the first preferred stock. How can an investor 
become sanguine over the Erie stocks at present, when 
the railroad will not be out of the woods for several 
years? It may take a decade to bring it up to a condi- 


tion to pay a small dividend on the common stock. It is 


C. 1. HUDSON & CO. 


34 and 36 Wall Street 
111 Fifth Avenue 


Hotel Seville, Madison Ave. and 29th St., N. Y. 


CINCINNATI 
e~asrene BINGHAMTON 
New York Stock Exchange ROCHESTER 
New York Cotton Exchange SYRACUSE 


New York Coffee Exchange 
Chicago Board of Trade CATON 


Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 








SEND FOR 
Special Letter on 


International Mercantile Marine 
MAILED FREE ON REQUEST 
RENSKORF, LYON & CO. 


Members{ i: ¥- Gock Pychange 
115 BROADWAY, NEW YORK 











WE OFFER 


$100,000 United Ry. Inv. Co., Col. Tr. 6s. 1913 
$100,000 Texas Traction Co. Ist 5s, 1937 


ARTHUR H,. JONES & CO. 
165 BROADWAY, NEW YORK CITY 


E. BUNGE 
DEALER IN INVESTMENT SECURITIES 


Bogs to announce the removal of his office to 


20 BROAD STREET, NEW YORK 


Tel. 2218 Rector 











DIVIDEND NOTICES 





American Telephone & Telegraph Company 
A Dividend of Two Dollars per share will be paid on Friday, January 

15, 1909, to stockholders of record at the close of business on Thursday, 

December 31, 1908. WM. R. DRIVER, Treasurer. 





E. W. BLISS CO. 


Borough of Brooklyn, N. Y., December 30, 1908. 


65TH CONSECUTIVE DIVIDEND 


The Directors of this Company have this day declared a quarterly 
dividend of Two and One-half Per Cent. (24%) on the common stock and 
Two Per Cent. (2%) on the preferred stock of the Company, payable 
January 2 next to stockholders of record. 

Transfer books will be closed December 81st. 

HOWARD O, SEAMAN, Secretary. 





difficult to see any attraction in the Erie stock at pres- 
ent. If the unreasonably high prices were intended as 
a compliment to Mr. Harriman’s genius as a railroad- 
uplifter, then it is different, but it is not probable that 
the buyers of the stock want to throw bouquets at Mr. 
Harriman. 


N. ¥. CENTRAL. 

This stock, upon whivh 5 per cent. dividend has not 
been earned in 1908, has gone up to 124 on the impres- 
sion that Mr. Harriman will henceforth be the master of 
its destinies. Yet Southern Pacific, that pays 6 per cent., 
and has earned it, and will probably pay more in a near 
future, and is already under Harriman’s rule, sells lower. 
It is hard to understand Wall Street logic. It may have 
been the shorts who were responsible for the advance and 
not the Harriman cure for all railroads. 


PENNSYLVANIA. 


This stock at any price under 150 should be attractive. 
The road runs through one of the greatest revenue pro- 
ducing territories in freight and passenger traffic in this 
country. It taps the biggest center of population and 
greatest industrial points which are the first to respond 
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to trade revival. If New York Central], which is the only 
property with which the Pennsylvania can be fairly com- 
pared, can sell at 122, the latter’s stock ought to be worth 
over 150, for while the former’s property has been per- 
mitted to stand practically still, the Pennsylvania has 
not permitted even a period of depression to interfere 
with the improvements begun under the Cassatt adminis- 
tration to make the road the greatest transportation sys- 
tem of the country. 

Moreover, the recent panic has convinced the Pennsyl- 
vania stockholders of the road’s ability to maintain its 
earnings and pay dividends during hard times as well as 
good times. It is such facts that make Pennsylvania 
shares such a good investment around prevailing prices. 

SOUTHERN RAILWAY. 

A good deal of speculative interest has been created in 
the shares of the Southern Railway, whose common stock 
has been marked up to 26% and the preferred to 63. 
This is explained by the railroad’s net earnings in the five 
months to Dec. 1, 1908, amounting to $6,753,617. This 
represents an increase of over $1,300,000 for the same 
time of 1907, and if it should continue for the balance of 
the fiscal year the net for the year ought to amount to 
over $16,000,000, which would provide for the fixed 


charges of about $13,000,000 and leaves a balance of over 
$3,000,000 or 5 per cent. on the preferred stock. This 
would certainly be a gratifying result, were it not known 
that the improvement in earnings has not been brought 
about by better business, but only by slashing expendi- 
tures for maintenance in every possible way. This con- 
sideration ought not to cause too sanguine hopes regard- 
ing the inability of the Southern Railway to restore the 
5 per cent, dividend on the preferred stock at an early 
date. It was even considered a mistake to have the stock 
placed on a 5 per cent. dividend basis as was done in 
1903, instead of using all net earnings for improvements, 
which the property has needed and still needs very badly. 
ST, PAUL, 

There is nothing in the rumor of a new stock or bond 
issue, says President Earling. The railroad operates un- 
der a Wisconsin charter and the permission given it the 
other day by the State Railroad Commissioners referred 
to the issue of $150,000,000 stock decided upon in De- 
cember, 1906. Of this $100,000,000 on which already 
85 per cent. hag been paid in, has been issued for the 
Pacific Coast extension. The railroad is in ample funds, 
and there is, so President Earling says, no intention to 
issue the remaining $50,000,000. 
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WANTED 


American Gas & Elec. stocks. 

Borden’s common stock. 

Butte Blec. & Power stock. 

Guanajuato Power & Elec. stocks. 

San SFE, Coen. Gas & Elec. stock and 6% bonds 


Eastern Steamship 5s. 
Clyde Meomenip SS. 
Mallory Steamship 5s. 

Tri-City R’way & Light pfd. 
Feather River stock. 

Michigan State Te]. common. 
Hartford Carpet Co, Stock. 
Cripple Creek Central stock. 
Proctor & Gamble stock. 
International Silver preferred. 
American Brake Shoe com. & pfd. 
Sears-Roebuck stock. 

Billings & East. Mont. 6s of 1934. 
Balto., Chesapeeke & Atlantic pfd. 
Ontario Power list 5s. 

Cramp Shipbuilding stock. 
Celluloid Co. stock 

American Glue Co. stocks. 

New York & Cuba Steamship 5s. 
Denver & North Western Elec. Rway. stock. 
Sherwin Williams common & pfd. 
Standard Paint Co. stock 

Am. Book 6s. 

Cinn,, Rich & Muncie ist 5. 
Virginia Ry. 

St. Lawrence Securities Co. 4s. 
Toronto, Hamilton & Buffalo 4. 
Danville, Urbana & Champaign 5s 
Natural Food com. & pref. 
National Fuel Gas. 

Standard Paintcom, 

Parke Davis Co. stock. 

Pacific Gas & Electric stocks. 




















& Charles 


{5 Members New York Stock Exchange 
I111 BROADWAY, NEW YORK 


Telephone Call, 420 Rector 


OPEN MARKET SECURITIES DEPARTMENT 


HORACE HATCH, Manager 





We offer subject to sale 
American Gas & Elec. pf. at price to yield about 72%. 
American Pipe and Foundry !st 6s 1928 at 103% and interest. 


Dealers in Investment and other Securities of all parts of the United States, Canada and Mexico. 


—_—_—_ 
————_$—$_— 





—— 
= 





FOR 'SALE 


Ontario Power 1st 5s. 

Aurora, Elgin & Chicago 5s. 

Niles Bement Pond stock. 

American Chicle common. 

Niagara Falls Power 5s. 

Houston Oil stock. 

Kirby Lumber common & pfd. 
Columbia Gas& Elec. stock, 
Columbia Gas & Elec. 6s of 1927. 
Albany & Hudson bonds. 

Tacoma Gas Light 5s. 

Buffalo & Susquehanna Ry. stock. 
Lackawanna Steel. 

Union Carbide, 

U. 8. Envelope pfd. 

American Shipbuilding. 
Consolidation Coal. 

Fairmont Coal stecks and bonds. 
Dupont Powder stocks. 

American Pipe & Foundry 6s 1928. 
Kirby Lumber Ctfs. 2d issue. 
Canadian Screw Co. stock. 
International Traction stocks. 
Consolidation Coal. 

Consolidated Coal St. Louis. 

Bell Telephone Co. of Buffalo. 
Virginia Passenger & Power 5s 1952. 
Oklahoma Gas & Elec. stocks. 
Standard Steel Works of Burnham, Pa. Ist 5. 
Proctor & Gamble stock. 

West Penn. Rways. stocks. 
Dominion Power Transmission 6% pref. stock. 
Niagara Falls Power Ist 6s. 

O’Gara Coal Co. Ist 5. 

Detroit Union R.R., Depot & Station Co. 4% etock 
Empire Cream Separator stock. 



































































14 








THE FINANCIAL WORLD. January 2, 1909. 








Geo. P. Schmidt, Albert R.Gallatin, J.P. Kellogg 
F. Gallatin, Jr., Chas. H. Blair, Jr. 


Schmidt & Gallatin 


Bankers and Brokers 


STOCKS AND BONDS 


Bought and Sold on Commission 


Interest allowed on deposits 
Loans made on collateral security 
Members of the New York Stock Exchange 


Trinity Building, 111 Broadway, New York City 


SLATTERY & CO. 


INVESTMENT SECURITIES 
40 EXCHANGE PLACE - NEW YORK 
OFFER UNSOLD PORTION 
Guaranteed, First Mortgage Bonds of a Public Serv- 


ice Corporation with a Perpetual Franchise 
Serving a Growing Community. 


Price and Full Particulars on Application. 








THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
EDWIN B. DAY, Cashier. 





Judson G. Wall offers bonds of the 
recentiy oversubscribed Brazilian 
Coffee Loan on a basis to return more 
than 5 per cent. annually. These 
bonds were described in our last is- 
sue. 


MARKET CHRONOLOGY. 


Saturday, December 26. 

Holiday. 

All exchanges remain closed. 

Henry W. Poor, of H. W. Poor & Co., 
with offices in New York and Boston as- 
signs. Liabilities are placed at $10, 
000,000. 

New York bank statement shows a 
further reduction in loans. 


Monday, December 28. 


Stocks score further advances. 

Poor failure has no effect whatever on 
prices. 

Harriman buying scares the shorts. 

Earthquake brings disaster and loss 
of life to Southern Italy. 

Wheat firmer. 

Chicago Subway pool put a few more 
notches on its stock. 

Broad bond market. 


Tuesday, December 29. 


Market opened strong, but reacts on 
profit taking and London selling. 

No action at meeting of directors on 
Illinois Brick dividend. 

Wabash Railroad Co. declare six 
months dividends on debenture bonds. 
Class A of 3 per cent. and Class B of 
1 per cent. 

United States Court overrules demur- 
rer of New York Traction interests in 
merger action. 











Chicago & Western Indiana Railread Co 


Notice of Redemption of Collateral Trus! Notes 


To the Holders of the three-year 5% Collateral Trust 
Cold Notes of the Chicago & Western Indiana 
Railroad Company. 


The Chicago & Western Indiana Railroad Company hereby 
gives notice that under the provisions of the Deed of Trust, dated 
February 1, 1907, securing these Collateral Trust Gold Notes, all 
of its said Collateral Trust 5% Gold Notes, with the coupons there- 
on, now outstanding, are called by the Railroad Company for pay- 
ment and redemption at the office of the Illinois Trust & Savings 
Bank, on La Salle Street, in the City of Chicago, Illinois, on Mon- 
day, the first day of February, 1909, from 10 o’clock A. M. to 3 
o’clock P. M. of said day, and that at said time and place, hold- 
ers of any of said notes may present the same for payment of the 
principal and interest due thereon. On all notes not so presented, 
— will ceased in accordance with the provisions of said Trust 


d. 
CHICAGO & WESTERN INDIANA RAILROAD COMPANY 
(Seal) By Wm. J. Henley, President 
M. J. Clark, Secretary 
Chicago, Ills., December 22, 1908 





To the Holders of the 
$8,000,000 
Chicago & Western Indiana Railroad Co 


Collateral Trust 5% Gold Notes 


which, in accordance with the above notice, 
have been called for payment on February |, 1909 

We have purchased from the Company its CONSOLIDATED 
MORTGAGE 4 PER CENT. GOLD BONDS, interest payable Janu- 
ary 1 and July 1, due July 1, 1952, which form the collateral 
securing the above Notes, and we now offer to the noteholders the 
privilege of exchanging their Notes for the above Consolidated 
Mortgage Bonds, on the following terms: 

On presentation of the Notes at the offices of any of the un- 
dersigned, we will give in exchange for each $1,000 note a tempo- 
rary receipt of the Equitable Trust Company, calling for a $1,000 
Consolidated Mortgage 4% Bond on or about February 1, 1909. 
At the time of the exchange we will pay a bonus 
In cash of $25 per each $1,000 note, and will pay 


$26 in cash additional per note, representing the 
accrued interest in full to February 1, 1909. These Consolidated 


Mortgage 4% Bonds to be delivered on or about February ist 
will, on that date, carry accrued unpaid interest to the amount 
of $3.33, which will afford an additional bonus to 
the exchanging noteholder. 

This offering is open only to and including 
January 16, 1909, and may be eariier termInated 
by us without notice. 

Detailed description of the Consolidated Mortgage 4% Bonds 
will be furnished upon request. 


William Salomon & Go Moffat & White 


25 Broad Street 18! LaSalle Street 5 Nassau Street 
NEW YORK CHICAGO NEW YORK 


The Equitable Trust Co. of New York 


1S Nassau Street, New York 














Wednesday, December 30. resolutions to appoint committee to re- 
Stock market irregular, closed lower. ceive contributions in aid of Italy earth- 
Call money closed 2% per cent. quake sufferers. 

Cotton market easy. Cotton market higher. 
Wheat firm and stronger. Changes in several Stock Exchange 
Reading orders 15,000 tons of rails. firms announced to take effect early in 


Federal Court authorizes $1,000,000 6 1909. 
per cent. receivers’ certificates for ex- 





tensions, repairs and maintenance of Some way the title of Copper King does 
Norfolk & Southern Railway. not harmonize with Broadway Sport. 
Thursday, December 31. Heinze should remember that there is 


an “eternal fitness of things’ and the 
Market dull, but shows strong under- money spent on wine, women and song 





tone at close. would be welcome to borrowing cred- 
New York Stock Exchange adopts | jtors. 
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CURRENT QUOTATIONS 








N. ¥Y. CITY R’'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Queted by J. K. Rice, Jr., & Co., 88 Wall 
Street, N. Y. City. 
Int. Bid. Ask. 
Bleecker St & F Fy ist 40 1950, J & J 65 75 





Bway Surf Ry ist 6th 1924....... J &J3104 108 
Bway & 7th Ave Cons bs 1943...J & Di0l 104 
Bway & 7th Ave 2d 6a, 1914...... J&I98 102 
Central Crosstown Ry 6s 1922.. = &N 380 
Christopher & 10th St = 1918...A & O 60 70 
Col & 9th Ave ist 5s 1993 ....... “M &@ 8 100 104 
Dry Dock, EB Bway & B ™ 1932... @ D 90 *95 
D D, B Bway & B ctfs 6s 1914..F & A 50 58 
424 St, Man & St N 6s, 1910....M &8 94 *°99 
Lex Ave & Pav Ferry 5s, 1993...M & 8100 104 
Met Crosstown 6s, 1920 ......... A&0O%7 85 
2d Ave Ry Gens 5s, 1909........ M4&N 9% 99 
24 Ave Ry Cons 68 1948 ......... Fa&as 83 
Sou Bivd Ry 6e 19465.............. J &I65 85 
So Ferry Ry ist 5s, 1919 ....... A&0O 80 90 
Tarrytown, W P & M bs 1928....M&8 70 85 
Third av Ry ist 6s 1937.......... J @dJ3109 ii 
34th St Crosstown Ry 5s, 1996....A & O 75 85 
28th & 29th St Ctwn Ry 5s, 1996.A & O 25 40 
Union Ry ist bs, 1942 ........... Faas *100 
Westchester Elec Ry 6s 1943...... J&I17 *30 
Yonkers Ry ist ba 1946 ......... A&O7%H *85 
Cent Union Gas 5a, 1927.......... J &J100 *104 
Bquitable Gas Lt 6s, 1932 ....... M & 8106 *110 
H R Gas & Elec 6s 1929 ....... M4&WN 82 90 
New Amst Gas ba, 1948 .......... J &@J3102 *104 
N Y & East R Gas ist bs 1944 JI &I105 *108 
N Y @& E R Gas Con 5s 1945..... JI&I1% *100 
N Y & Sub Gas 6s, 1949......... M&s 87 9% 
N Y & Westc Ltg 5s, 1954....... J&2I38 98 
N Y & Wesate Ltg 4s, 2004....... J &J 82 86 
Nerthern Union Gas 5s, 1927....M & N 99 *101 
Lt _ re M & N104 *107 
Westchester Lighting 6s, 1950....J & D102 *°105 
White Plains Ltg 6s, 1938........ Ja2vD % *%103 
AMERICAN CITIES RAILWAY & 


LIGHT COMPANY SECURITIES. 
Quoted by Isidore Newman & Sons, | poet St. 


. Asked. 
Amer. Cities Ry. & Lt. Co. pfd stk.. 88% %% 
Amer. Cities Ry. & Lt. Co. com stk.. 42 42% 






Birmingham Ry., Lt. & P. Co. 4% 92% 95 
Birmingham Ry., Lt. & P. -- %103% 
Memiphis St: Ry. Co. 6s....... 97% 98 
Knoxville Traction Co. 5s.. 102 
Knoxville . & Lt. Co. bs... - % 100 
Little Rock Ry. & Elec. Co. rtg. 5. ss, “aan 
Little Rock Ry. & Elec. Co. 100 105% 
Nashville Ry. & Lt. consol 6s 102% 105 
Nashville Ry. & Lt. Co. rfg. ay ae 


Nashville Ry. & Lt. Coe. pfd 
Nashville Ry. & Lt. Co. 


*And interest. 





ELECTRIO LIGHT AND TRAOTION 





SECURITIES. 
Eglinton, Hammond & Andrews, @ Wall &., N.Y. 
Bid. Asked. 
Amer Light & Trac (com)...........- 120% 121% 
Amer Light & Trac (pfd)............. 99% 100 
Amer Gas & Electric (com).........- 13 14% 
Amer Gas & Electric (pfd)........... 37 38% 
Denver Gas & Electric.........+«+- oo ©6888 95% 
Electric Company eof America....... 11% 11% 
Lincola Gas & Electric.........- eocoe 19% 20% 
United Gas Imp.....-.csscccccceceees 93% 9% 
*And interest. 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
— & Coady, No. 25 Broad Street, New 
ork: 


*Binghamton Gas Wks ist 6s, 1938... 95 98 
Bway & 7th Ave cons 6s, 1 
Bkiyn Un Gas Co ist cons 6s, 1945... 105 106 
*Brook Borough Gas Co. ist 5s, 1938.. 95 99 
-Butte Elec & Pow Co Ist 5s, 1951.... 94 96% 
*Cent Un Gas Co Ist 5s, 1927.. . y 
*Conn Ry & L Co lst 4%, 1961. 
*Conn Gas Co of N J con 6s, 1936. 
Den Gas & El Co gen mtg 6s, 1949... 90 9214 
Det City Gas Co prior lien 6s, 1923... 100 101% 
*Detroit Edison Co. ist 5s, 1933....... 99 101 
East Penna Rys Co ist 5s, 1936........ 75 85 
*Equit G L Co cons (now ist) 68, 1932. 105 108 
*Evansville G & E Co. ist 5s, 1932.. 95 100 






P 
Kings Co E L & P Co p m 6s, 1997 112% 114 
*Madison G & E Ist 68, 1926.......... 103 108 
*Milw E R & L Co 4%s, 1931....... s 9 9618 
*Milw E R & L Co cons 5s, 1926...... 102 105 
*Milw L, H & T Co ist 5s, 1929....... 100 103 
*Mil G L Co Ist 48, 1927.........0005- 92 92% 
*New Amst G Co cons 68, 1948...... 102 103 
°N Y & E R G Co = on Be 95 102 
*°N Y & E R G Co Ist 6s, 1944....... 105 108 
*Omaha Gas Ce cons 6a, tet ececcqooce 94% 9% 
*Peoria G & EB Co ist 5s, 1923........ 99 101 
*Peoria —t Co coll tr 5s, 1936...... 88 92% 
Roch Ry & L Co cons 6s, 1954........ 98% 99% 
*St Croix Water P Co lst 6s, 1929... 95 98 
*St Jo Gas Co ist 6s, 1987...........- 93 98 


944 § 
*South L & T Co col tr 6s, 1949...... 82 85 


*Syracuse Gas Co ist & s,1946.......... 101 1024 
*Tri-City Ry & L Co ist 6s, 1923.... 93 97 
Wash Ry & B Ce cons 4s, 1961...... 88 88% 
Am L & T Co 6 p ¢ cum pfd stk.. 99 100 
Am L & T Co com stock............ 119% 121% 
T-C Ry & L Co 6 p c cum pfd stk.. 83% %5% 
Tri-City Ry & L Co com atk........ 17% 20 
Peoria L Co 6 p c cum pfd atk....... 93 8695 
Peoria L Co com, Gtk.......-.scssecees 46% 48 
*Kings Co Elec Lt & Pr stock........ 126 129 


*And accrued interest. 
¢Ex dividend. 


NEW YORK BANK QUOTATIONS. 


Revised by 8. H. P. Pell & Co., 43 Exchange 
Place, New York. 


Int. Int. 

Rate. Per. Bid. Ask. 

American Exchange . 10° M&wN 250 260 
Chem. Bank .....+++++> + 16 Bi-MJ 420 430 
ecccccce Cdecccccccese WOMB OH 365 360 
Commerce .....sccccceee «- 8 Q- 195 200 
Corn Exchange .......+++. 146 F&A 335 342% 
First National ......++++- Q-J 775 785 
Fourth National ....... ° s J P | 205 210 
Market and Fulton...... -0Ja&J 270 
jn ee & Traders.. 12 Q-J 65 75 
Coccecccecooecs o ee 166 176 

eccecscoecs escooce MH TOT 3600S «880 





COTTON QUOTATIONS. 
Renskorf, on. 6 eS 115 eeeteer. N. ¥ 


Month. Low 
December eddece “on 77 ee 8.85 8 + seewes 
JQNUATY cccccces 9.02 31 8.67 28 8.96—.97 
February ....... 8.98 31 8.98 31 8.96—.98 
MaPER wccccssece 8.95 31 8.76 28 8.94—.95 
ABTTD ccccccesses 8.88 30 8.88 30 8.92—.94 
ME  ebeccscsosecs 8.98 31 8.85 28 8.96—. 97 
FORO coccccccsces 8.88 28 8.86 28 8.93—.95 
GU ccscessoucas 8.95 31 8.84 28 8.94—.95 
BUBEM ccccoscre 8.84 31 8.79 31 8.86—.88 
October ......... 8.72 28 8.63 13 8.68—.69 








AMERICAN CAR & FOUNDRY. 
Quite a large number of substantial orders have en- 





NEW YORK CITY BONDS. 
as mg by Judson G Wall, 10 Wall *.. ¥ aad York. 


Asked. 
wane "las, cS errr 111% 112% 
GG, TOV. “GE, WP Occcccccesccccses 111% 112% 
Ca. Ge “ER, Bie cnccccccccecsees 104 104% 
GB, Mev... 6B, UC Cccccccocccccccece « 103 ae 
Gh, BO, “We Bi accceviccscecssesas 102% 103% 
“eae eC  eaeesertnien 102% 103% 
4m, BMev., “SE, Bamitbocccccccccccce «+ 101% 102 
Sem. TEAR, "DR Ti Bicccoccccsscccee 92% 93 
3%s, May, °64, Coupon........... «- 92% 92% 
8%s, May, ‘64, Regist............0 92% 92% 
Gn, Nev, "00, ReC.ccccccccccccccece 102% 102% 
*és, Nev, ‘16, Rev......... eccceocece 103% 104% 





*Couper and registered. 
MiSCELLANEOUS STOCKS. 
Quoted by Frederick Lg panne, 20 Broad &t., 









Stocks. Bid. Asked. 
American Brake Shoe, pfd.......... 95 100 
American Chicle, common ......... 185 190 
American Chicle, pfd ..... ecccseoeecs 95 100 
American Tobacco, common.......... 36 39 
American Typefoundersa, common... 95 98 
American Typefounders pfd.. 335 350 
Babcock & Wilcox ........+. 100 105 
Borden’s Con. Milk common 125 130 
International Silver pfd...... 60 70 
Otis Elevator common........ 40 45 
Royal Baking Powder common 145 160 
Safety Car Heating & Lighting 120 130 
BORGO, GEIB e con coccccscccvcescods -» 450 600 
BtamGard Oil cccccccccccccccccee eocce 692 698 

*Ex dividend. 


SHORT TIME INVESTMENTS. 
Furnished by Alfred Mestre @ Ce., 63 Breadway, 


New Yerk. 

Bid. Asked. Yield. 
Amer Cigar Co ‘‘A’’....... 97% 97% 6.15 
Amer Cigar Co ‘‘B’’........ 96% 96% 5.10 
Amer Telep & Teleg...... roel 101% 4.00 
Atlantic Coast Line....... 100 100% 4.65 
Chesapeake & Ohio........ 1024 103 4.00 
Chi, R I & Pacific........ 100% 100% 3.80 

Chicago & W Indiana...... 100 3.50 basis 
Cc, C & Bt Louis....... 100% 101% 4.45 
Interborough Rap Transit 99% 100% 4.90 
Interborough Rapid Transi 103% 104 4.15 
Lackawanna Steel Co..... 99% 100% 4.10 
Lake GRETO ceccccccccccece 100% 101% 3.95 
Louisville & Nashville.... 101 101% 3.90 
Michigan Central ........ 100% 101% 3.95 
New York Central ....... 100% 101% 3.95 
New York, N H & Hartf. 100% 101% 4.00 
New York, N H & Hartf. 101% 101% 4.05 
New York, N H @ Hartf. 101% 102% 4.20 
Norfolk & Weatern....... 100% 101 4.30 
Pennsylvania = .....ssesceees 100% 101% 4.00 
Southern Railway ........ 99% 100% 4.40 
Tidewater CO  ....sseeeeees 100% 101% 6.75 
Westingh El & M Co unde; 100 100% 5.70 





On December 30, E. W. Bliss & Co. 
declared a quarterly dividend of 2 per 
cent. The books closed December 30. 
Dividends at the rate of 8 per cent. per 
annum on the preferred and 10 per cent. 
per annum on the common stock have 
been regularly paid since 1899, prior to 
that date dividends were paid on the 
common at the rate of 8 per cent. per 
annum. 





SOUTHERN PACIFIC. 
Even if there is no foundation for the rumor that this 















abled this company to rapidly improve, and it is thought 
that within six months it will be able to overcome the ef- 
fects of the panic and to resume the 4 per cent. dividend 
on the common stock. This justified expectation is back 
of the active speculative interest in the stock and the ad- 
vance in the price, which is liable to still go higher, 
especially as a good sized pool has, as it is believed, taken 


hold of the market in this stock. 





THE SITUATION ON THURSDAY. 
The market on Thursday was very irregular but exhib- 
ited a firm undertone and a number of stocks experienced 
marked advances at one time or another during the course 


of the business session. 
to about 70 per cent. 


The volume of business was equal 
only of Wednesday’s transactions. 


A general feeling of confidence prevailed and the popular 
impression seems to be that stocks will enjoy considerably 
higher prices during the early part of the year. 





—It is thought that the full effect of the tariff agita- 
tion will make itself felt just before the next Congress 
meets in extra session, which will be immediately after 


Taft’s inauguration. 


led 


stock will go on a 7 per cent. basis, 


cent, railroad stocks command. 


it sells low, when 
compared with prices which some less valuable 5 per 


The 6 per cent. divi- 


dend on Southern Pacific is safer than the 5 per cent. 


dividend of New 
Southern Pacific. 


York Central, 





PEOPLE’S GAS. 


which sells above the 


The mild boom in this stock was only an effort to sell 
stock, which was accumulated under 80, at the highest 


possible price. A few 


loaded upon 


thousand shares have been un- 
those who became nervous when they 


thought that a good thing was about to run away from 


them. 
the stock cheaper. 





S500. 


If they had waited a little, they would have got 


The high price on the common stock of the Minne- 
apolis, St. Paul & Sault Ste Marie Railroad is attributed 
to the expectation of an increase in the dividend from 
The earnings so 
far this fiscal year indicate net earnings at the rate of 


6 per cent. to 7 per cent. next year. 


14 per cent. 
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$15,000,000 


United States Rubber Company 


Ten-Year Six Per Cent. Collateral Trust Sinking Fund Gold Bonds 
Due December |, 1918 





Interest payable June | and December |. 

Coupon Bonds in Denominations of $1,000 each. 
Registered Bonds in Denominations of $5,000 and $10,000 each. 
Coupon Bonds exchangeable for Registered Bonds. 
Redeemable at 105 and accrued interest on any interest 
payment date on twenty-one days’ notice. 





SINKING FUND $500,000 PER ANNUM 
CENTAL TRUST COMPANY OF NEW YORK, Trustee 





These bonds are part of an authorized issue of $20,000,000 bonds, whereof 
$5,000,000 are not to be issued at the present time. The remainder are issued to refund 
$8,000,000 Five Per Cent. Collateral Funding Notes, and $4,500,000 Boston Rubber Shoe 
Company Five Per Cent. Debentures, and to increase the working capital. 

These bonds are secured by deposit with the Trustee of shares of certain subsidiary 
companies having a par value of $44,426,300; also by pledge of all mortgages or liens 
against the property of all such companies, and by pledge of all obligations of such com- 
panies owned by the United States Rubber Company, and otherwise as set forth at length 
in the Indenture of Trust, copies of which can be had on application to the undersigned. 


The value of the equity of the United States Rubber Company based on the market value of its 
shares is over $50,000,000. 


We call attention to the following extracts from a letter of the Treasurer of United 
States Rubber Company, copies of which may be obtained from the undersigned :‘ 


‘* The value of the real estate and plants of the United States Rubber Company and the Rubber Goods Manufacturing 
Company and their subsidiary companies is estimated at upwards of $21,000,000. 

The quick assets of the United States Rubber Company and subsidiary companies (including its proportion of the quick 
assets of the Rubber Goods Manufacturing Company with its subsidiary companies), after deducting all liabilities of every kind, 
except the new Ten-Year Six Per Cent. Collateral Trust Sinking Fund Bonds, will exceed $26,000,000. 

The surplus net earnings of the United States Rubber Company and of its subsidiary companies applicable to dividends, for 
the fiscal year ending March 31st of each year, have been as follows : 




















06, - « «*6 « «* 090,390.43" 
ee a a ee 4,690,382.72 
—  £¢ » @ » @- @ 3,563,556.14 


In the above figures are included only such part of the earnings of the Rubber Goods Manufacturing Company as has been 
paid out in dividends. If the undistributed annual surplus earnings of that Company be taken into consideration, the above 
earnings would be increased from $500,000 to $900,000 per annum. 

The interest on the Ten- Year Six Per Cent. Collateral Trust Sinking Fund Gold Bonds amounts to $900,000 per annum ; 
for the fiscal year ending March 31, 1909, we estimate that the net earnings of the United States Rubber Company and its 
proportion of the earnings of its subsidiary companies will exceed $5,000,000, being over five times the amount of the annual 
interest thereon. 














* A‘ * * rs x 
All legal steps have been taken under the direction of the General Counsel of the Company, Francis Lynde Stetson, Esq., 
and its Attorney, Samuel Norris, Esq., and have been approved by Messrs. Joline, Larkin & Rathbone, on behalf of the 
purchasers.”’ 
The greater part of the above bonds having been sold or withdrawn for investment, 
we hereby offer the balance at 101% and accrued interest, at which price the bonds yield 


5.80 per cent. per annum on the investment, or correspondingly more if called for payment 
at 105 and interest. 


We reserve the right to reject any applications or to allot less than the amount applied for. 


dels Pending the preparation of definite bonds, interim certificates of the Central Trust Company of New York will be 
elivered. 


UNITED STATES RUBBER COMPANY COLLATERAL FUNDING 5 PER CENT. GOLD NOTES and BOSTON 
Buse SHOE COMPANY 5 PER CENT. DEBENTURES, BOTH OF WHICH a. ARE TO CALLED 

OR PAYMENT ON MARCH 15, 1909, with all unmatured coupons attached, will accepted in payment from 
purchasers of above bonds, at par and accrued interest to March 15, 19098, less discount fer the umexpired time te 


March 15, 1909, at the rate of 3 per cent. per annum. 
DECEMBER 30, 1908. 


J. & W. SELIGMAN & CO. KIDDER, PEABODY & CO. 


No. 1 WILLIAM STREET 115 DEVONSHIRE STREET, Boston, Mass. 
NEw YORK 56 WALL STREET, New YORK 


“ Bonds sold. This advertisement published as a matter of record.” 
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$30,000,000 


St. Louis & San Francisco Railroad Company 
General Lien 15-20 Year 5 Per Cent. Gold Bonds 





DATED MAY 1, 1907. 


DUE MAY If, 1927. 


INTEREST PAYABLE SEMI-ANNUALLY, MAY Ist AND NOVEMBER Ist. 


(Total Issue Limited to $109,850,400.) 





Principal and Interest payable in New York in United States Gold Coin; or at the holder’s option, in London, in 
Sterling, at the rate of $4.86 per pound sterling; in Frankfort o/M or in Berlin, in Reichsmarks, at the rate of M.4.20 
per dollar ; in Amsterdam, in Guilders, at the rate of Fis. 2.48 per dollar; and in Francs, at the rate of Fcs. 5.16 per dollar. 

Principal and interest payable without deduction for any tax or taxes which the Railroad Company may be required 
to pay thereon, or retain therefrom, under any present or future law of the United States, or of any State, County or 


Municipality therein. 


The entire issue at any time outstanding, but not any part thereof, is subject to redemption at the option of the 
Railroad Company, on sixty days’ previous notice, at 102% and accrued interest on any interest day prior to May 1, 1922; 
and at par and accrued interest on May 1, 1922, or on any interest day subsequent thereto. 


Coupon Bonds of $1,000 each, with privilege of registration. 
Registered Bonds may be re-exchanged for Coupon Bonds. 





THE BANKERS’ TRUST COMPANY OF NEW YORK AND N. A. McMILLAN, TRUSTEES. 





A large amount of the above Bonds having been sold, we offer the balance for 


public subscription at 8914 I, and accrued interest to delivery. 


The subscription will be opened at the offices of the undersigned at 10.00 A. M. on Tuesday, January 5, 1909, and 
will be closed at 3.00 P. M. or earlier on the same day, the right being reserved to reject.any application, and to award 


a smaller amount than applied for. 


A first payment of $50 in New York funds per $1,000 bond subscribed for must accompany all subscrip* 
tions. The balance of the amount dte on bonds allotted upon subscription will be payable in New York funds on 
January 14, 1909, at the office of the undersigned, when temporary certificates will be delivered, exchangeable 
for definitive bonds when ready. If no allotment be made, the first payment will be repaid in full, and if only a portion 
of the amount applied for be allotted, the balance of the first payment will be applied towards the amount due on January 


14, 1909. No interest will be allowed on such first payment. 


If any further balance remains, such balance will be returned. 


Failure to pay the second payment, when due, will render the previous payment liable to forfeiture. 





The subscription will be opened simultaneously 


in London 
in Amsterdam 


by Messrs. SPEYER BROTHERS 
by Messrs. TEIXEIRA DE MATTOS BROTHERS. 


Application will be made to list the Bonds on the New York Stock Exchange, and in Europe. 

For further information as to this issue of Bonds, reference is made to the letter from B. F. Yoakum, Esq., Chair- 
man Executive Committee, of the St. Louis and San Francisco Railroad Company, addressed to the undersigned, as well as 
to the mortgage and supplement thereto, copies of which may be obtained at our office. 


New York, December 31, 1908, 


SPEYER & CO., 


24-26 Pine Street. 





TO THE HOLDERS OF 


ST. LOUIS, MEMPHIS AND SOUTHEASTERN RAILROAD COMPANY 
5 Year 4% % Gold Bonds, Maturing June |, 1909. 


We are prepared to accept on January 14, 1909, these Bonds at par and accrued interest in payment for St. Louis and 
San Francisco Railroad Company General Lien 15-20 Year 5% Gold Bonds allotted on the above subscription. 


New York, December 31, 1908. 


THD GENERAL BUSINESS SITUATION. 
Thomas Gibson. 

‘Some of the after effects of the late panic ought to be con- 
sidered peculiarly good psychological studies. For example, 
it will be remembered that the panic itself was extremely se- 
vere, but the moment the extreme serious point was passed, 
there was manifest a disposition among those who were not 
directly and vitally concerned in the important lines of business 
to assume that there would be an immediate rebound to normal 
conditions. That in itself was not a bad feature, indicating as 
it did at least a basis of optimism, but as progress has been 
made this has developed two mental conditions, the effect of 
which is not easily described. One is the tendengy to exagger- 
ate the progress towards normal conditions, and the other is to 
compare the actual figures with the theoretical ones founded 
on nothing but enthusiasm, with the resultant growl against 
the actual situation. 


SPEYER & CO, 


Anyone who has been familiar either with the history of 
panics in this country or with the actual conditions existing 
immediately after such panics, cannot fail to know and under- 
stand that the only safe way to return to a healthy normal 
condition is slowly and conservatively. Any tendency to fush 
things induces technical conditions which are likely subse- 
quently to have a repressive, if not dangerous, effect. It is safe 
to say that thus far the advance towards better imes, real 
prosperity and normal Cconditions has been judicious, timely 
and effective. This means that there is little foundation for 
the exaggerated stories of a complete restoration in all lines of 
business. It means also that business is growing steadily on a 
healthy, conservative basis, that the outlook is good, but that 
the figures which might be presented in detail by experts would 
not be stimulating to the ultra optimist, although they would be 
convincing and refreshing to the maf of normal business poise 
and experience. : 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


7 Marceni Wireless Telegraph Company 
ef America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients en 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their veyage. Full in- 
formatien may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 
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Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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NEW YORK STOCKS. 





Dec. 31, 1908 

High Low Close 
Allis-Chalmers..........-..+ 15% 15% 15% 
Amalgamated Copper...... 83% 838% 838% 
BEB TD Bc ccccccesccccecceces 22% 22% 22% 
AMR GEM: Eo cee cccccccecovecs 738% 78% 78% 
AM OOF FP... ccccccccccccces 50% 49% 50% 
BD GOP FP Ph ccccccccccccsss 109 109 109 
Am Cot Oil............seeeee 424% 42 42 
Am HL p..... Peccccscccccecs 37 86% 86% 
Am Ice S6@CB8............++- 23% 22 28% 
Am Locomotive........ 57% 57% 57% 
EEO Pear 88% 81% 88% 
Ss | eae . 80% 80% 80% 
BD GREE, cccccececcececssss 132 1381 131% 
Amn DB B'T...c.cccccccccccces 127% 127 127% 
AM Weel. plec.cs cocccccccces 95 94% 95 
ADACONAG. .....ccccccessseees 50 49% 49% 
AD BG Br. .ccccccccccccccec 100% 100 100% 
ABO H PE 2. .cccccccccccccces 101% 101% 101% 
yy ae 110 108% 109% 
Balt & Ohi0...........-se00+ 110% 110% 110% 
BOOSRIFE BB Fi. ccccccccccces 68% 67% 67% 
Canadian Pacific............ 177 176% 177 
Cen Leather ..............+- 82% 381% 382 
IRs socescccccccese 57% 66% 67% 
Sn tcdcacacessesses 68% 67 68 
GRE & GE Woceccccesecsccece 12 114% 11% 
DS WH Be Becccccccccccccscs 14% 138% 14 
G, BE & GB Brnccccccccccceces 151 149% 151 
GUE GAR Ricoe cc cccccccccece 6% 6% 64% 
Ged Wuasd & B.ccecccccceceess 40% 389% 40 
Col H C I..... Sn beeccesones 26 25% 25% 
ids tcterdscenaadse 57% «57 57% 
Col South Ist pf............ 76% 76 76%, 
BD Gace cccccccccccccces 164% 162% 164% 
GH. FB Brees ccccewcocosecs 17% 17% 17% 
Del & Hud ..181 180 181 
PE I  cteeacccessessse 40% 89% 89% 
Den & R Gr pf............. 81% 81 81% 
Distillers’ G..........-..000- 87% 87% 387% 
WB a ccccscccsecccccccccccsces 84% 84% 84% 
MAO 166 Pn ccccccccccccrccee 51% 50% 561% 
Gen Electric................ 159 157% 159 
Gt North pf.............+-+- 147% 146% 147% 
GS WE O Cecce ccccccccccceecs 738% 725, 72% 
HAPrveSteP......0000seeeeeeeees 66 644% 66 
TR COM8 .nccccccccccccccccccs 149 148 148 
EMS BAP Po cceccecseecccccece 56% 66% 56% 
SR TIED. caniarnndbennesae 89% 85% 389% 
BOOGIE... co ncicncecescecese 17% 17% 17% 


ee eee eee eweee 








Iowa Cont...............00.. 815% 81 81% 
Be idikescscecseaneaned 564% 55% 56% 
EN nis cstsccasetanate 40% 40 40% 
ie cndccaknssdamene 71 70% 71 
ee 125% 124 125% 
Pics abcsneteecesesmiill 76 76 76 
Manhattan 158% 153%, 153% 
) eer 8% 8% 8% 
SE i ai saiancc cnestoed 26% 28% 26 
Bee OO icon cc ccscccccete 151 151 151 
Be I cic accnscoccseces 42% 41% 42 
EDD vance ciscasone 78% 72% 78% 
eee essees 67 66 67 
TO es csssiaiecss, cu 95% 95% 95% 
ERS pee 17% %% 17% 
Pe iditicccccnecheccuade 6 5% 5% 
He i asicccccncmnes 93 93 93 
Pe iin 60400ceenutecwan 126 123% 125% 
Mikes vaccnccscngen 161 161 161 
gg | res 85%, 855, 85% 
North Pacific..............+. 142% 142% 142% 
Se Me Wi eccesccccvcsesess 46% 46% 46% 
PY Sacccceussescduen 86 36 86% 
WI ik ccnesescateocsses 132% 181% 182 
PR cccsctntctconmad 104% 104% 104% 
Press 8 C........... cececeees 485 483% 483% 
Pi iterincccmncnnscnsins 253%, 25% 25% 
Fe idindcntsecescescsccnd 142% 141% 142% 
EE San scecncecesseces 245, 24% 24% 
Rock Island Ipf............. 61% 60% 61% 
ti a 23% 238% 28% 
Southern Pacific............ 121% 120% 120% 
Southern Pacific pf......... 122% 121% 122% 
Beat BY Go. cececccccccccce 265, 26 265% 
tk ET 624% 62 62 
BN Gin. cc acies sn cess 454% 44% 45% 
| 865, 36 86% 
Third Ave R R.......... ocean 0 874%, 388% 
LO) ee 50 48 48% 
8 ee 72 71 71% 
Union Pacific......... oataat 183% 182% 183% 
0 0 56 56 56 
US CI Pipe as 29% 29% 29% 
U 8 Rubber.... inca 844% 84 84 
Br isnsc68scscccceesoes 54% 538% 53% 
Be ee Mc cccsnanteneases 118% 112% 118% 
Utah Copper............-... 46%, 46 
Wa mts kangabeacscosnenin’ 194% 19 19% 
iii se¢nensenguage 5038 493 4954 
Westinghouse........... eves 84% i 84 
W Maryland................ 21 20 20%, 
MT) Mittebaadcccoscessoeed 69 6383 69 
IIE I Bis Mies socacccoseps 12% 12% 12% 
Wis Central.............--.. 88% 86~— BT 
WOR GORE BE ooo c cc cccccsess 725, 71% 71% 
CURB NOTES. 
—Until the advent of Goodwin-Rice, 


T. W. Lawson had the distinction of 
having placed the biggest fakes on the 


Curb market. 


—Bay State Gas is as dead as a dog 


since Lawson has quit barking. 
—Yukon Gold was one of the 
shames of the Curb. 


1908 


—The hardest thing to reform is the 
New York Curb; crooked things cannot 


be made straight so easily. 

—Dominion Copper will 
pear. 
been thoroughly cleaned out. 


soon disap- 
The poor 4,000 stockholders have 


—It will require an entirely new crop 


of the species of which one is 


born 


every minute to get a new clientage for 


the Curb mining stocks. 
is not dead; only broke. 


The old crop 


—The Rawhide Coalition fake has run 


its race. 
memories of the Curb. 


It will soon belong to the sad 
The fleeced in- 


vestors will occasionally look upon the 
Curb quotations only to find that the 


swindle is gone, but not forgotten. 


This 


time both the promoters who expected 
to get rich and the investors who looked 
for big profits have been skinned by the 


smarties of the Curb. 





HARRIMAN’S NEW PLAYGROUND. 

In Edward H. Harriman’s estate in 
Orange county, New York, there will be 
a playground of two and one-half acres. 
Hitherto the great man’s playground has 


been the railroad map of the continent. 





BOSTON STOCKS. 





Dec. 31, 1908. 


Bid. Asked 
Adventure Mining.................. 9 9Y 
BORE TEs .c ccccccccccesc cs 87% 338 
Am Pneumat Service............... 6 64 
Am Pneu Service pf................ 14% 14% 
American Telephone................ 127% 127% 
Arizona Commercial...... ......... 87% = -88Y 
Boston & Corbin..............-.00+- 22% 28 
Butte Coalition.................065+ 26% 27% 
Calumet & Arizona.............+.+: 118 119 
Copper Range Consolidated....... 82 82 
WORMEINE TEEMERE cc ccccccccccces ce 164% («(i17 
Greene Cananea.............-++++++ 12% 12% 
Isle Royale Mining................. 24% 25 
BD FEN oc ccccccnccccceccccnccs 22% «23 
Si Te CR occcccccccccccccces 144% «14% 
SN TEE okie canseddcdcocnecseede 
SE SI ac nnciauneecepeosseos 16% 16% 
Ae 69 70 
Nevada Con Mining................ 
North Butte Mining................. 85 854 
Old Dominion Mining.............. 573% «= «558 
Parrot MIMING. .....cccccccscccces se 29% 29% 
CY SR ntciccccceccesemaces 95 96 
Rhode Island Mining.............. 
Shannon Mining..................+. 17%) i177 
Ds cinctceccccecccoces 84 85 
Superior & Pitts Mining........... 17 17% 
Tamarack Mining.................. 81% 38 
EE I concenecocdecseneeesd 17 17% 
Se Manny occccencccsoee cesses 130% 131 
United Shoe Machinery............ 60 61 
© Ms BE © Whe ccc cccccccse ccccce 44 5 
ee lg Ne OE Diiccescnccccssces 46% 47 
Utah Consolidated.................. 46% 47 
ONS TIE oo.ccdcs r<cccccccces 2% 2% 


Guaranteed Stocks. 


Furnished by Joseph Walker & Sons, 20 Broad St. 












Rate. Bid. Asked. 
Albany & Susquehanna........... 9 205 220 
Albany & Vermont .............. 3 65 70 
Allegheny & Western ........... 6 132 137% 
Augusta & Savannah ....... ...... 6 102 107% 
See » CET: hashecchancncosesnccss + 96 100 
Se I csccncnccetscces 8 206 210 
MOOR B BOWED ccccccccccccccecs 8 200 206 
Boston & Providence ............. 10 236 290 
Broadway & Seventh Ave......... 10 100 130 
NE GY wicdensnaneenesccocs 10 185 195 
Central Park N E River.......... 9 80 100 
Chicago & East Ill pfd........... é 122 120 
Columbus & Xenia ............... ~ 200 215 
Concord & Montreal .............. 7 150 - 
Connecticut River 10 245 256 
Delaware & Bound Brook 2 185 190 
Detroit, Hillsdale & Swn 4 96 100 
East Pennsylvania 16 136 - 
Erie & Kalamazoo 10 225 240 
Erie & Pittsburg . 7 142 150 
Fitchburg pfd cocccecce © 123 127 
Fort Wayne & Jackson pfd........ 5% 137% 143 
George R R & Bank Co........... ll 235 245 
ee Ge. SE GND cccccccccccccees 6 90 95 
Illinois & Mis Tel .............. 4 60 70 
CME Adcsdccecsccecceses 6 90 110 
Jackson, Lansing & Saginaw.... 3% 88 93 
Joliet & Chicago ........cccccceees 7 163 158 
Kal, Allegan & Gt Rapids........ 5.95 130 140 
» Ft S & Memphis pfd....... 4 66 62 
ie Sy, Ge Oe Ot SD Peccdccccacccss 130 
ae. Te ~ capssenenscenscessaceds 300 
De SEN eebecscecnccocooeeses 215 
Louisiana & Mo Riv pfd. =- 
DE CEP scskevsnnces 155 
Manchester & Lawrence = 
Mobile & Ohio............. 85 
Morris Canal & Bank = 
Renee GEE GD cceccesccscceces 167% 
EE GD ME dcccvcccdccsececces 187 
Nashville & Decatur .............. 190 
Nashua & Lowell ...............+ 9 _ 
New London & Northern 200 
N Y, Brooklyn & M B pfd 110 
New York & Harlem ............. 330 
BE FE ERO B WelBoccccccccccccece 130 
DE. GEES neccccccsoccocceces 146 
Northern R R of N J.... + 85 
North Pennsylvania % 210 
Northwest Tel .. 6 113 
Old Colony ..... ee 7 190 
Oswego & Syracuse .. 9 230 
Peoria & Bureau Ry .... coos 8 185 
Pitts Bessemer & L E ........... 6 35 
Pitts Bessemer & L E p 6 74 
Pitts, Fort Wayne & Chicago..... 7 172 177 
Pitts, McKeesport & Yough....... 6 120 128 
Rensselaer & Saratoga ............ 8 183 190 
BORD GS GN cccccccccccccccccce 6% 130 140 
Rome, Watertown & Ogden ...... 5 124 128 
Rutland & Whitehall ............. 6 140 
Saratoga & Schenectady .......... 7 176 
BOSSE AVORMD ccccccccsccccccces ‘ 100 
Sharon Railway .. ee .° 120 
PE DE cians os ecsevces 7 130 
Southwestern R. R. of Ga .. 5 110 
Syracuse Gen. & Corning .. - 
U. N. J. R. & Canal Co.. ae 268 
Utica & Black River ............ 170 
Utica, Chen. & Susq. Vy.......... 157 
Utica, Clinton @& Bing ........... 7 
Wee GE BOW WORE cccccceccscses 130 
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PEARLS OF OPAQUE WISDOM. 
The Sterling Debenture Corporation Answers Letters. 


A Plano, Ill., subscriber wrote the Sterling Debenture 
Corporation to come out openly and state to what paper 
it referred in one of its letters as a vicious financial 
sheet, and proposed if it would mention its name to put 
it on the defensive. That paper to which the Sterling 
Debenture Corporation refers is the Financial World, 
which has been in its eyes vicious when it told its read- 
ers of a contract it had with the American Telegraphone 
Co, to pay $2 a share for stock it sold for $10 a share. 
The Sterling Debenture Corporation, however, dodges 
the issue in a letter, which we print, and which is a 
curiosity in the opaque wisdom it displays. 

A student of human nature by reading this letter can 
readily see that its author must have lain awake nights 
to find some way to say something and yet say nothing 
which would commit his corporation in writing to a 
definite charge, and the result has been that after one 
gets through with it he is puzzzled to know what the let- 
ter is driving at. Here is the letter: 


December t7h, 1908. 


Mr. E. S. Martin, Plano, III. 

Dear Sir: We have received your letter of recent date and 
appreciate your obviously disinterested offer. But while thank- 
ing you for your willingness to act in that capacity, we must 
remind you that we employ no agents to represent us to the 
public; we leave those who are interested, free to investigate 
in their own way and determine for themselves the accuracy 
of our published statements respecting the merits of the enter- 
prises we represent. We are ready to give all desired informa- 
tion concerning these enterprises, and inquirers may form their 
own judgment on the facts and evidence. If the facts and the 
reasonable deductions from -them are not sufficient in them- 
selves to convince intelligent persons that the proposed invest- 
ment is worth their attention, we do not wish them to be per- 
suaded against their inclinations by some one willing to “set 
their minds at rest’’ by personal argument; nor do we think 
the standing of the company in the least dependent upon that 
sort of intervention. 

Yours very truly, 
E. A. BARRON, 
Assistant Secretary. 


(Signed) 


Another subscriber has asked them what proportion of 
the money they receive for the Telepost Company goes 
into that Company and ‘‘what proportion in their own 
pockets,’’ and the company require two closely type- 
written pages to answer it; but it is all about something 
foreign to our correspondent’s request. There is not 
even a reference in that letter that can be construed as 
replying to his query of what money the Sterling De- 
benture Corporation retains as its commission out of 
each $10 it receives for Telepost Company stock. 


No trouble to make money in Wall 
Street. Just sell Harriman stocks short, 
then start a rumor that Harriman has 
spinalatamitis and the brokers do the 
rest. Funny isn’t it why any of us have 
to work for a living? 

According to Carnegie Charles M. 


tion says: 


the country. Why doesn’t Schwab stick 


: , * a 
o steel and let mines alone? His min tere. 


DOWNWARD REVISION WANTED. 
In a resolution favoring real tariff re- 
vision, the Boston Merchants’ Associa- 


“In the eleven years during which the 
present tariff law has been in force 
many changes have occurred in the con- 
Schwab is the greatest steel expert tp duct of business and the methods and 
conditions of production and manufac- 


Yet, in the preceding letter to the Illinois subscriber, 
Mr. Barron, Assistant Secretary, says: ‘‘We are ready 
to give all the deserved information concerning these 
enterprises and inquirers may form their own judgment 
on the facts and evidence.”’ 

Our readers have here an example of how willing the 
Sterling Debenture Corporation is to give the facts, and 
not hyperbole. As for ourselves, we shall consider it 
commendable to cultivate a viciousness that draws at- 
tention to offerings of stock for $10 a share of which the 
promoters retain $8, and $2 goes into developing a busi- 
ness. That kind of viciousness keeps money out of the 
danger zone of reckless financing. 





MORE LIGHT ON THE SHEPARD BONDS. 
The Editor of the Financial World: 

I was interested to read your article on E. D. Shepard & 
Co. because their ‘“‘bonds’’ now being offered for sale will hard- 
ly stand honest investigation. Although your article states 
$11,500,000 as the bonded indebtedness of three flotations of 
this firm, yet the total capitalizations of five companies being 
floated by E. D. Shepard & Co. amount to $12,100,000 of bonds, 
and $14,600,000 of stock, all issued; a total of $26.70. 0:0, 
and more to come. 

Their railroad, so far built, runs through the sparsely set- 
tled part of New Mexico; thence through the State of Okla- 
homa, whose total population is less than a million and a half, 
and whose largest city has a population of less than thirty- 
five thousand people. The bonded indebtedness, for one stretch 
of forty miles of single track road is $25,00C per mile,:with an 
equal amount of stock issued, a total of $50,000 per mile of 
road, through an undeveloped country, offering no engineering 
difficulties. Another stretch of 16 miles of railroad, capital- 
ized for $600,000 and whose fixed charges are $15,000!. earned 
$4,839 net, the past year; a deficit of over $10,000. 

Your figures and your pertinent questions about earnings are 
suggestive. The answer lies in the open offerings of these 
bonds by brokers at 78%, at 70% and even at 60% flat. There 
can be little doubt but that the bondholders should demand a 
clear statement of earnings, gross and net, of expenses, and 
honest answers to their questions. ef. 





SHEPARD BONDS AGAIN. 


The Editor of the Financial World: 

Dear Sir: I have read with interest your straightforward ar- 
ticle about E. D. Shepard & Co.’s flotations. 

The bonds are, without doubt, greatly overissued, and it seems 
next to impossible to obtain from the firm (E. D. Shepard & 
Co.) any statement of earnings, gross and net. And all their 
high promises and bond praises of this railroad and fuel and 
water companies make little impression when one asks for ac- 
tual figures, authentic and honest. A Boston Investor. 





Stock Prices in 
After Panic Years 


The market letter of Jan- 
uary 2 discusses stock 








ing ventures have not been profitable for 
stockholders. 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 

ARTHUR E. SWANSON, Barlow, N.D. 





“Some of the duties in this law have 
been found to be prohibitive rather than 
protective, and others have been found 
to be protective beyond the reasonable 
requirements of a tariff designed to safe- 
guard our enterprise, industry and labor 
against undue foreign competitiou. 

“Be it therefore voted that the Boston 
Merchants’ Association advocates a thor- 
ough revision of our tariff by a readjust- 
ment of the schedules, with the purpose 
of establishing a lower level of duties 
than that which now exists.” 





The domestic production of steel in 
1908 will be a tonnage four times greater 
than the whole world’s output thirty 
years ago, and the first steel rails laid 
on the Pennsylvania Railroad cost nine 
times the present market price per ion, 
and the present grade is much higher. 





market movements and 
also contains charts that 
graphically describe the 
course of stock prices 
for each second year fol- 
lowing panic years of 
1873, 1877, 1884, 1893, 
1896, and 1903. A lim- 
ited number of copies 
have been reserved for 
free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Building 
New York City 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 
Will pay par and accrued interest for 
the DEBENTURES of Series D77 and 
D83, due January 1, 1909, upon pre- 
sentation at the office of the Company. 





CARNEGIE AND STEEL TRUST. 

It was a dramatic scene the hearing 
of Andrew Carnegie before the Congres- 
sional committee who are securing data 
and evidence on the tariff issue. Car- 
negie has become a thorn in the flesh 
of the Steel Trust. He did not mince 
words, but talked fresh from the liver. 
He refrained from exhibiting statistics, 


but tried to pose as an expert. He ad- 
vised the committee not to place any 
value on the testimony of interested 


parties, asserted that the Steel Trust is 
making $15.50 on the average on every 
ton of steel it produces, assured the 
committee that the more figures it may 
get the worse it will become befogged, 
claimed that even if the tariff should 
be abolished Europe could not success- 
fully compete with American products, 
praised Charles M. Schwab as a genius, 
paid his compliments to Judge Gary, of 
whom he said that he is a lovable but 
shrewd man of sweet temper, and then 
exclaimed that while he is a protection- 
ist the steel industry is now in a posi- 
tion where it can say, “Take your pro- 
tection. We are new men and can beat 
the world in the manufacture of steel. 
There is no reason for a tariff on steel. 
You should not coddle the industry with 
protection.” Carnegie’s remarks will, 
undoubtedly, make a deep impression on 
the country. 


Mexico is rich in minerals—gold, sil- 
ver, platinum, lead, iron, copper, quick- 
silver, tin, antimony, sulphur, asphalt, 
graphite, salt, marble and precious 
stones. In 1907 her silver production 
was worth $35,515,000 gold, and her gold 
production was $17,793,000, a total of 
53,308,000 for these two metals alone. 





BOND CALL 


Notice of Redemption of 
Bonds of 
Cascade County, Montana 


NOTICE IS HEREBY GIVEN to all 
owners and holders of Cascade County, 
Montana, Funding Bonds of issue of Janu- 
ary Ist, 1889, bearing interest at the rate 
of 6% per annum, numbered from 51 to 60 
inclusive, due and payable at the Chase Na- 
tional Bank in New York City, on January 
Ist, 1909, that within thirty days from 
date of this notice, Cascade County will pay 
and redeem all of said Bonds as abeve de- 
scribed upon presentation to the Chase 
National Bank in New York City, and 
notice is also given that all of said Bonds 
will cease to draw interest on the expiration 
of 30 days from the date of this notice, 
whether presented for payment or not. 

By Order of the Board of County Com- 
missioners of Cascade County, State of 


Montana 
DAVID M. WOOD, 
County Clerk and Clerk to the Board of 
County Commissioners. 


Dated at Great Falls, Montana, 
December 15, b 





Ground Floor 
196 
La Salle Street 


STOCKS - 


Quick assets, $13,626,258.78. 





Ask for our Statistical Cards on the 
Leading Industrial and Railroad Stocks 


(New) Corn Exchange 
Bank Building 
Chicago 


VON FRANTZIUS & CO. 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


BONDS : 
A Safe 6%% Investment 


SCHWARZSCHILD 
& SULZBERGER 


Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 

The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


CIRCULAR AND PRICE ON APPLICATION 





SMALL STEEL MEN’S PRETEXT. 

The head of the Steel Trust stated un- 
qualifiedly that a removal of the tariff 
on steel would put the independent iron 
companies out of business: 

“I suppose the judge’s solicitude for 
the independent plants is to be attributed 
to the Yuletide season,”’ said an outside 
manufacturer. ‘We are all charitably 
moved at this time of the year, and it 
speaks well for the judge’s heart as well 
as for his mind that he has been touched 
by the 
store for his rivals. 


trouble which he thinks is in 


“But his commiseration and solicitude 
are misplaced. He should apply his char- 
ity to something nearer home—to his own 


corporation. The reduction of the tariff 


or its abrogation would affect the United 
States Steel Corporation far more than 
it would us. We have not to pay big 
interest on some $650,000,000 of bonds 
and meet dividends on about $1,000,000,- 
QOO of stock. We did not make a con- 
tract in perpetuity with the Great 
Northern Railway to dig up so much ore 
every year in the largest tract of ore 
land in the world—to dig it up and pay 
a heavy royalty whether or not we need- 
ed the ore. 

“Most of us—independent fellows—are 
well able to take care of ourselves. The 
tariff interests the United States Steel 
Corporation far more than it does us. We 
have no life contracts and our capitaliz- 
ation is not of a staggering amount. 
We do not sell rails in Canada several 
dollars cheaper than they are sold to the 
consumer in this country. We do not 














give Canadian railways that advantage. 











RAILROADS’ WORST YEAR. 

The year which has just passed 
history has been one of the worst in 
our railroad records since 1893. Not less 
than 24 railroads have gone into receiv- 
ership and it will take time to get them 
out. The most important roads that be- 
came insolvent were: 


into 


Miles. Funded debt. Stocks 
Seaboard Air Line.....2,611 $64,185,000 $62,516,000 
Chicago Gt. Western... 818 aa 107,033, 00u 
Detroit, T. & Ironton. 438 18,920,000 25,000,000 
Chi., Cin. & Louis..... 284 6, 660, 000 4,206, 000 
Inter. & Gt. Nor........ 1,106 25,253,000 9, 755, 000 
Western Maryland .... 543 58,719,000 15,685,000 
Wabash-Pitts. Term .... 63 30,236,000 10,000,000 





Wheeling & Lake Erie. 442 15,000,000 36,980,000 
Southern Indiana ...... 237 =: 10,537,000 11,000,000 
The Security State Bank, of Barlow, 


North Dakota, has issued a four-page 
folder giving a condensed statement of 
its condition as shown by the Bank Ex- 
aminer on Nov. 27th. This bank was 
established in 1903; is a State, County 
and school district depository and its 
president, Arthur Ewald Swanson, is the 
youngest bank president in America. 





The pig iron industry has doubled its 
production in the past fifty years, while 
the average price of pig iron now is 47 
per cent. below the average price of the 
best imported pig iron a half century 
back. 





The Investment house of E. Bunge has 
been removed from 42 Broadway to 20 
Broad Street. This house makes a fea- 
ture of investment securities and is well 
known to the investemnt public. 





Just think what Carnegie told the tariff 
commission, then think again what he 
could tell—but why bring out the family 
skeleton? 
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